Historic,  Archive  Document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


Havel A  \cfrL- 


/-r  -A  ^  C  *-  ‘T  /T  fcTjt  'y 


*£ 


FOREIGN  AGRICULTURAL  TRADE  OF  THE  UNITED  STATES 


U.  S.  D.  A. 

National  Agricultural  Library 

Received 


MARCH  1972 


Procurement  Section  , 
Current  Serial  Records 


EC’s  Common  Agricultural  Policy  Slows  Farm  Exports 


Soybeans  Account  for  Fourth  of  U.S.  Agricultural  Exports 
Favorable  Terms  of  Trade  Continue, 

Despite  Slowdown  in  Export  Price  Increases 


Ocean  Freight  Rate  Highlights 
Trade  Statistics,  July-January 


ECONOMIC  RESEARCH  SERVICE  •  U.S.  DEPARTMENT  OF  AGRICULTURE 


CONTENTS 


Special  in  this  issue: 

EC's  Common  Agricultural  Policy  Slows  U.S.  Farm  Export  Growth  .  .Tf.'Z ... . 

Soybeans  Account  for  Fourth  of  U.S.  Agricultural  Exports  . 

Favorable  Terms  of  Trade  Continue,  Despite  Slowdown  in  Export  Price 
Increases  . ^  t’V/.  .. 


Page 

6 

30 

55 


International  Price  Highlights  .  59 

Ocean  Freight  Rate  Highlights  . 66 

Export  Highlights,  July-January  .  71 

Import  Highlights,  July-January  .  77 

U.S.  Agricultural  Trade  data  for  January  and  July-January: 

U.S.  imports:  Quantity  and  value  by  commodity .  80 

U.S.  exports:  Quantity  and  value  by  commodity  .  85 

U.S.  exports  and  imports:  Value  by  country  .  89 

Quantity  indexes,  by  commodity  groups,  July-January: 

Exports  .  91 

Imports  . 92 

Explanatory  Note . 93 


Trade  Statistics  and  Analysis  Branch 
Foreign  Development  and  Trade  Division 
Economic  Research  Service 


-2- 


FOREIGN 

AGRICULTURAL 

TRADE 

OF  THE  UNITED  STATES 


BggsgtgBS!gsgg»!gjgigj^i=!iS>i5g5!aaaa^asaBaaa88ggS88®8S88S888S88SSg8g888SS88®88®88S®SiS88®®8SS®j 


Digest 


asa9SSwei*00S2SB&&SSass&S2S&iSSS&3S3333SS3S3SS3S3@3SSS33S3@33£33SS33SSS@ei&&SS&&3S3Si 


EC's  Common  Agricultural  Policy  Slows  U.S.  Farm  Export  Growth  (see  p.  6).  The  United 
States  has  not  done  well  in  the  European  Community  (EC)  farm  commodity  market  since 
the  Common  Agricultural  Policy  (CAP)  was  inaugurated  in  1962.  U.S.  commercial  sales  of 
farm  commodities  to  the  EC  grew  at  less  than  two-thirds  of  their  growth  rate  to  other 
countries.  EC  variable  import  levies  held  the  rise  in  exports  to  the  EC  of  affected 
U.S.  commodities  to  a  modest  22  percent,  compared  with  a  94-percent  gain  for  commodities 
not  subject  to  the  levies.  EC  internal  trade  (or  "intratrade"  as  used  in  this  article  to 
identify  trade  among  EC  members)  in  farm  commodities  increased  nearly  2%  times,  compared 
with  less  than  half  for  EC  imports  from  third  countries.  Intratrade  gains  for  French 
grain  are  of  particular  concern  to  the  United  States.  Barring  policy  changes,  EC  enlarge 
ment  with  its  wider  application  of  restrictive  policies  poses  a  significant  threat  to 
our  farm  export  growth. 


Soybeans  Account  for  Fourth  of  U.S.  Agricultural  Exports  (see  p.  3Q).  Increasing  pro¬ 
duction,  strong  foreign  demand,  and  aggressive  market  development  have  made  soybeans  the 
top  dollar  earner  in  foreign  markets.  Exports  of  soybeans  and  soybean  products  in 
1970/71,  valued  at  $1.9  billion,  were  more  than  70  percent  above  the  level  of  only  3 
years  earlier.  With  the  volume  of  exports  continuing  near  last  year's  record,  higher 
prices  in  1971/72  should  boost  the  value  of  U.S.  soybean  and  soybean  product  exports  to 
a  new  record  and  to  well  over  a  fourth  of  total  U.S.  agricultural  exports  --  up  from  a 
tenth  a  decade  earlier. 

Exports  of  soybeans  and  soybean  products  under  Government-financed  programs  in  1970/71 
totaled  $122  million,  mostly  soybean  oil.  Soybean  oil  exports  for  1969/70  and  1970/71 
are  summarized  for  Go vernment-program  and  commercial  sales  by  country  of  destination. 

k  k  k  k  k 

Favorable  Terms  of  Trade  Continue,  Despite  Slowdown  in  Export  Price  Increases  (see  p.  55) 

Calendar  year  1971  export  prices  averaged  107.1  percent  of  1970,  import  prices  averaged 
96.0  percent,  and  the  terms  of  trade,  the  quotient  of  these  2  indexes,  were  111.6  percent 
Fall  quarter  export  prices  were  1.1  percent  above  a  year  earlier  while  import  prices 
dropped  4.8  percent.  All  12  annual  export  prices  rose,  but  quarterly  export  prices  were 
mixed,  with  corn  dropping  the  most.  Nine  annual  and  quarterly  import  prices  declined, 
but  prices  of  dutiable  cattle,  beef  and  veal,  and  sugar  rose. 
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Selected  Price  Series  of  International  Significance  (see  p.  59).  The  abundant  supply 
of  U.S.  corn  and  the  prospect  of  a  reduced  Argentine  corn  crop  just  before  harvest 
caused  a  premium  of  20  percent,  c.i.f.  United  Kingdom,  and  of  11  percent,  c.i.f. 
Rotterdam,  of  Argentine  over  U.S.  corn  in  January.  Corn  prices  at  the  U.S.  farm, 

U.S.  export,  and  c.i.f.  U.K.  levels  (if  expressed  in  dollars)  were  22-23  percent  be¬ 
low  a  year  earlier.  Wheat  prices,  although  rather  stable  from  December  to  January, 
were  substantially  below  year-earlier  levels;  U.S.  No.  2  Hard  Winter  and  Australian 
wheats  were  quoted  at  about  the  same  prices  in  Tilbury  during  January.  Soybeans, 
c.i.f.  U.K.,  were  down  if  expressed  in  pounds  sterling,  but  unchanged  in  dollars. 
Cotton  was  strongly  up. 

EC  Commission  Proposes  8-Percent  Average  Farm  Price  Increase  (see  p.  62).  Two-step 
increases  to  take  effect  in  1972  and  1973  for  grain  and  cattle  prices  and  one-step 
increases  for  all  other  agricultural  commodities  except  butter,  are  before  the  Council 
for  adoption  with  or  without  modification.  Cattle  prices  would  be  raised  the  most  in 
view  of  the  EC  beef  deficit.  Milk  would  be  treated  as  a  joint  product  with  cattle 
rather  than  as  competitive.  The  uneconomic  features  of  the  proposed  price  increases 
for  grains  are  analyzed  in  their  relationship  to  each  other,  to  the  world  market,  and 
to  cattle  prices. 


Vr  Vc  /'c  Vr  Vr 


Increased  Capacity  of  World  Merchant  Fleet  Pressures  Ocean  Freight  Rates  (see  p.  66) . 

Ocean  freight  rates  for  heavy  grain  declined  steadily  during  1971  from  the  levels 
in  1970.  Overall  foreign-flag  rates  fell  the  most,  averaging  $3.48  per  ton  or  36  per¬ 
cent  below  a  year  earlier.  U.S. -flag  vessels  approached  this  decline,  dropping  $3.10 
per  ton  or  12  percent.  The  trend  towards  more  and  larger  vessels  in  the  world  mer¬ 
chant  fleet  contributed  significantly  to  the  decline  in  ocean  freight  rates.  For 
example,  bulk  carriers  increased  by  345  vessels  and  the  tank  fleet  gained  337  vessels 
in  1968-70.  In  addition,  another  40  million  deadweight  tons  of  shipping  are  now  under 
construction  or  on  order  in  the  world's  shipyards.  With  expanding  capacity,  ocean 
freight  rates  will  probably  continue  downward.  Longshoremen's  strikes  at  East  Coast 
and  Gulf  ports  between  October  1  and  November  27  also  reduced  the  shipping  require¬ 
ments,  contributing  to  lower  rates  during  fourth  quarter  1971.  The  rate  of  economic 
growth  in  major  world  markets  slowed  during  1971,  which  reduced  growth  of  foreign 
trade,  especially  in  the  major  industrial  countries  of  Western  Europe  and  in  Japan. 

U.S.  Agricultural  Exports  Exceed  1970/71  Rate  (see  p.  71).  Exports  of  U.S.  farm 
products  valued  at  $4.58  billion  in  the  first  7  months  of  1971/72  inched  ahead  of  the 
year-earlier  level,  raising  hopes  that  exports  for  the  full  fiscal  year  may  approach 
the  $7.8  billion  record  of  1970/71.  Export  values  were  higher  for  cotton,  soybeans, 
protein  meal,  cottonseed  oil,  nuts,  butter,  and  fresh  fruits  and  vegetables.  Nearly 
offsetting  these  gains  were  reduced  shipments  of  wheat,  rice,  feed  grains,  and  tobacco. 

January  1972  exports  of  $770  million  were  up  $100  million  from  a  year  earlier  but 
lower  than  in  December,  when  strike-delayed  shipments  and  advance  orders  in  antici¬ 
pation  of  further  port  shutdowns  combined  to  produce  a  monthly  record  of  $842  million. 
Significant  January  export  gains  included  tobacco,  soybeans,  feed  grains,  and  dairy 
products.  Wheat  and  protein  meal  shipments  declined  in  January. 

*  *  *  *  * 
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U.S.  Agricultural  Imports,  July- January  (see  p.  77).  During  the  first  7  months  of 
this  fiscal  year,  U.S.  agricultural  imports  rose  2  percent  to  $3.4  billion.  January 
agricultural  purchases  reached  record  highs  for  that  month.  Atlantic  and  Gulf  Coast 
longshoremen  returned  to  work  under  injunctions  in  late  November  for  an  80-day  period 
while  Pacific  Coast  workers  resumed  their  strike  in  January.  Suspension  of  the  impor 
surcharge  in  December  apparently  resulted  in  some  import  increase  during  January. 

Some  expansion  in  import  volume  took  place  for  cattle,  meat,  sugar,  edible  nuts, 
tobacco,  and  wines.  Complementary  agricultural  imports  through  January  totaled  about 
the  same  as  a  year  ago;  larger  entries  of  coffee,  tea,  rubber,  pepper,  and  carpet 
wool  were  offset  by  reductions  for  bananas,  cocoa  products,  and  cocoa  bean  values. 
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EC'S  COMMON  AGRICULTURAL  POLICY  SLOWS  U.S.  FARM  EXPORT  GROWTH 

by 

Robert  L.  Tontz  1/ 


9^75 


The  United  States  has  not  done  well  in  the  European  Community  (EC)  farm  commodity  market 
since  the  Common  Agricultural  Policy  (CAP)  was  inaugurated  in  1962.  U.S.  commercial 
sales  of  farm  commodities  to  the  EC  grew  at  less  than  two-thirds  of  their  growth  rate 
to  other  countries.  EC  variable  import  levies  held  the  rise  in  exports  to  the  EC  of 
affected  U.S.  commodities  to  a  modest  23  percent,  compared  with  a  94-percent  gain  for 
commodities  not  subject  to  the  levies.  EC  internal  trade  (or  "intratrade"  as  used  in 
this  article  to  identify  trade  among  EC  members)  in  farm  commodities  increased  nearly 
2%  times,  compared  with  less  than  half  for  EC  imports  from  third  countries.  Intratrade 
gains  for  French  grain  are  of  particular  concern  to  the  United  States. 

Barring  policy  changes,  EC  enlargement  with  its  wider  application  of  restrictive  poli¬ 
cies  poses  a  significant  threat  to  our  farm  export  growth. 

Slower  Growth  for  U.S,  Commercial  Sales 


U.S.  commercial  farm  commodity  exports  to  the  EC  gained  at  a  considerably  slower  rate 
than  they  did  to  non-EC  countries  in  the  past  decade.  In  1970,  U.S.  commercial  farm 
exports  to  the  EC  were  43  percent  above  their  1961  value  (table  1).  2/  This  gain  is 
markedly  below  the  90— percent  growth  from  1961  to  1970  for  our  commercial  farm  exports 
to  the  rest  of  the  world. 


A  reduced  EC  grain  harvest  in  1970  necessitated  large  imports  of  U.S.  grain  in  1971. 

Our  farm  sales  to  the  EC  shot  up  to  $1.8  billion  in  1971,  65  percent  more  than  in  1961. 

EC  farm  exports  to  the  United  States  are  small  compared  with  U.S.  exports  to  the  EC;  in 
1970,  they  totaled  $415  million,  slightly  more  than  one-fourth  of  our  outgo  to  them. 
However,  the  EC  enjoyed  a  better  performance  gain  in  the  U.S.  market  than  in  other  third 
countries  during  1961-70.  EC  exports  of  farm  commodities  gained  83  percent  to  the  United 
States  and  66  percent  to  other  countries,  excluding  EC  intratrade  (table  2). 


1/  Chief,  Trade  Statistics  and  Analysis  Branch,  Foreign  Development  and  Trade  Division. 
The  author  gratefully  acknowledges  the  helpful  suggestions  of  Hans  G.  Hirsch,  Agricultural 
Economist,  Dewain  H.  Rahe,  Assistant  Chief,  of  the  Branch,  and  John  F.  Hudson,  Agricultural 
Economist,  Trade  Policy  Division,  Foreign  Agricultural  Service.  The  views  expressed,  how¬ 
ever,  do  not  necessarily  reflect  those  of  other  contributors. 

2/  The  difference  in  U.S.  export  values  to  the  EC  and  EC  import  values  from  the  U.S. 
should  be  borne  in  mind  when  value  magnitudes  are  compared  in  this  article.  U.S.  agri¬ 
cultural  exports  are  reported  by  the  U.S.  Bureau  of  Census  to  reflect  the  value  free 
along  side  ship  (f.a.s.);  EC  agricultural  imports  are  valued  on  a  cost,  insurance,  and 
freight  (c.i.f.)  basis. 
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1/  U.S.  Bureau  of  Census  and  U.S.  Department  of  Agriculture. 

2/  Excludes  transshipments.  For  a  summary  of  transshipments  see  table 
3/  Estimated. 
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1/  Organization  for  Economic  Cooperation  and  Development. 
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The  1970  value  of  U.S.  farm  exports  to  the  EC  was  $1.6  billion,  unadjusted  for  trans¬ 
shipments,  47  percent  higher  than  the  1959-61  value  (table  3)  and  59  percent  higher 
adjusted  for  transshipments  (table  4). 

How  much  greater  would  U.S.  farm  exports  to  the  EC  be  without  the  variable-levy  system? 
While  it  is  difficult  to  quantify  the  answer  to  this  question,  the  performance  of  U.S. 
exports  to  the  EC  restrained  by  variable  levies  can  be  measured  and  compared  with  those 
not  so  restrained. 


EC  Variable  Levies  Restrain  U.S.  Farm  Exports 

The  performance  of  variable-levy  commodities  compared  with  those  not  subject  to  vari¬ 
able  levies  suggests  they  might  be  greater  without  the  system.  U.S.  exports  of 
variable-levy  commodities  to  the  EC  showed  a  much  smaller  gain  than  commodities  not 
subject  to  the  levies  (fig.  1). 

There  have  been  significant  changes  within  both  the  variable-levy  and  nonvariable- levy 
groups.  The  principal  variable-levy  commodities  exported  to  the  EC  from  the  United 
States  were  feed  grains,  wheat  and  wheat  flour,  rice,  and  poultry.  Other  commodities 
that  fall  under  the  variable  levies  include  rye,  beef,  veal,  pork,  lard  for  food  pur¬ 
poses,  dairy  products,  eggs,  and  sugar. 

U.S.  exports  of  variable-levy  commodities  in  1971  were  $448  million  --  almost  one-fourth 
larger  than  in  the  pre-levy  years  1959-61  and  slightly  below  1970  (table  3).  Increases 
in  shipments  of  grains,  particularly  feed  grains,  contributed  most  to  the  gain  during 
these  years.  U.S.  exports  of  commodities  not  subject  to  variable  levies  totaled  $1.4 
billion  and  were  94  percent  larger  in  1971  than  in  1959-61. 

The  Variable-Levy  System. --Variable  levies  and  intervention  (support)  prices  are  the 
principal  instruments  of  the  CAP  for  maintaining  high  internal  EC  farm  prices.  Basi¬ 
cally,  the  variable  levy  is  the  difference  between  the  high  EC  threshold  prices  and 
the  lower  world  prices  of  the  principal  commodities  that  the  EC  both  produces  and 
imports.  The  threshold  price  for  grains  is  the  target  price  minus  freight  and  handling 
cost  from  Rotterdam  to  Duisburg,  Germany. 


Table  4.--U.S.  agricultural  exports  to  the  EC:  Unadjusted  and  adjusted  for 
transshipments  through  Canada,  the  Netherlands,  and  Belgium-Luxembourg, 

calendar  years  1959-71  1/ 


Year 

Unadjusted  for 
transshipments 

Adjusted  for 
transshipments 

Difference 
between  adjusted 
and  unadjusted 

--  Million  dollars  -- 

1959-61  . 

1,061 

1,061 

0 

1962-64  . 

1,246 

1,286 

+40 

1965-67  . 

1,500 

1,514 

+14 

1968-70  . 

1,398 

1,479 

+81 

1970  •••••••••••••••••• 

1,559 

1,689 

+130 

1971  •••••••••••••••••• 

1,801 

NA 

NA 

NA  =  Not  available. 

1/  Based  on  data  as  summarized  in  Foreign  Agricultural  Trade  of  the  United  States 
(June,  1971) ,  p.  37. 
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Figure  1 


The  difference  between  the  target  price  and  the  intervention  (support)  price  represents 
the  preference  given  to  EC  products.  For  example,  nondurum  wheat,  a  major  U.S. 
variable-levy  export  to  the  EC,  had  a  target  price  in  August  1971  which  was  9  percent 
above  its  intervention  price.  For  corn,  another  major  U.S.  export  to  the  EC  subject 
to  the  variable  levy,  the  treatment  is  somewhat  different'.  The  intervention  price  is 
not  regionally  differentiated  but  is  calculated  for  the  area  of  largest  surplus  and  is 
uniformly  applied  throughout  the  EC.  The  target  price  exceeded  the  intervention  price 
by  22  percent  in  August  1971. 

The  EC  producer  gets  a  price  somewhere  between  the  intervention  and  the  target  price. 

He  would  likely  get  the  target  price  with  a  strong  demand,  but  get  a  price  nearer  the 
intervention  level  with  a  strong  supply  situation. 


Current  EC  intervention  and  target  prices 


Commodity 

Intervention 

price 

Target  price 

Difference 

--  Dollars  per  metric  ton  -- 

Percent 

Wheat : 

Nondurum  . 

100.72 

109.44 

9 

Durum  . 

119.85 

127.50 

6 

Corn  . 

79.31 

96.89 

22 

Barley  . 

92.02 

100.21 

9 
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A  comparison  of  prices  received  by  U.S.  and  French  wheat  producers  gives  an  indication 
of  support  measures  for  EC  producers.  In  1970/71,  the  "blended"  farm  price  for  U.S. 
wheat  was  $1.86  a  bushel.  This  included  a  price  support  of  54  cents  a  bushel  plus 
$1.32  a  bushel  received  by  growers.  In  contrast,  French  wheat  producers  received  a 
support  price  (valued  at  Duisburg)  for  soft  wheat  of  $2.54  per  bushel  --  36  percent 
above  that  for  U.S.  wheat. 

Variable-Levy  Commodities. --Feed  grains  and  rice  were  the  two  leading  variable-levy 
exports  that  increased  during  the  past  decade. 

Exports  of  feed  grains  from  the  United  States  to  the  EC  showed  a  66-percent  increase 
from  1959-61  to  1971.  Large  increases  in  U.S.  corn  exports  in  recent  years  were  par¬ 
tially  offset  by  decreases  in  other  feed  grain  exports:  Grain  sorghums,  barley,  and 
oats.  The  EC  has  had  barley  surpluses  and  increased  its  volume  of  barley  sales  since 
1967  by  means  of  export  subsidies. 


Corn  occupies  a  special  place  in  the  feed  grain  exports  to  the  EC.  U.S.  exports  of 
corn  to  the  EC  in  1971  were  triple  the  1959-61  average,  although  they  were  below  the 
1965-67  value.  In  general,  availability  of  adequate  and  dependable  U.S.  quantities 
for  export,  comnetitive  prices,  the  sharp  expansion  of  the  EC  livestock  industry,  and 
the  lower  levy  to  Italy  prior  to  1967  all  stimulated  our  sales  of  corn.  Since  1967, 
the  EC  grain  price  unification  has  been  a  partial  deterrent  to  these  exports. 

A  short  EC  grain  crop  stimulated  U.S.  exports  of  corn  to  the  EC  in  1970.  Although  the 
crop  situation  was  reversed  by  the  record  EC  harvest  of  1971,  exports  increased,  re¬ 
flecting  additional  shipments  in  anticipation  of  the  dock  strikes. 

U.S.  exports  of  rice  to  the  EC,  which  totaled  $18  million  in  1971,  while  considerably 
smaller  than  for  other  grains,  showed  gains  in  recent  years.  In  1971,  rice  exports 
were  64  percent  above  their  1959-61  average  value.  Increased  U.S.  exports  reflected 
the  strong  preference  for  U.S.  rice  in  the  northern  EC  countries  and  its  availability. 

Wheat  including  wheat  flour  and  poultry  were  the  major  U.S.  variable-levy  exports 
which  have  declined  since  1962. 

U.S.  wheat  and  wheat  flour  exports  to  the  EC,  equaling  $60  million  in  1971,  were  below 
the  1959-61  value.  These  pre-levy  years  were  characterized  at  times  by  low  produc¬ 
tion  in  Italy.  Increased  EC  output  was  a  major  factor  accounting  for  the  U.S.  decline. 
High  EC  internal  prices  have  stimulated  EC  wheat  production,  particularly  in  France. 

With  increased  output,  the  EC  became  a  net  exporter  of  wheat  whereas  before  the  intro¬ 
duction  of  the  CAP,  they  were  net  importers. 

After  an  initial  stimulus  to  U.S.  poultry  exports  coming  from  market  development  efforts 
in  the  1950's,  U.S.  poultry  shipments  to  the  EC  continued  their  momentum  until  impo¬ 
sition  of  the  variable  import  levies  on  poultry.  Large  exports  were  made  in  the  first 
half  of  1962  prior  to  the  imposition  of  the  levy  in  July  1962.  With  the  advent  of  the 
transatlantic  "chicken  war"  at  that  time  and  further  development  of  EC  production, 

U.S.  exports  declined.  In  1971,  U.S.  exports  of  poultry  to  the  EC  had  fallen  to  $8 
million,  down  over  two-thirds  from  their  value  in  1959-61  and  about  four-fifths  below 
their  1962-64  average. 

Nonvariable -Levy  Commodities. --Commodities  not  subject  to  variable  levies  represented 
about  three-fourths  of  the  U.S.  total  of  $1.8  billion  worth  of  U.S.  agricultural  prod¬ 
ucts  sent  to  the  EC  in  1971.  Leading  nonvariable-levy  commodities  included  oilseeds, 
oil  cake  and  meal,  tobacco,  fruits  and  nuts,  variety  meats,  corn  byproducts,  cotton, 
tallow,  vegetables,  and  hides  and  skins. 
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In  sharp  contrast  to  the  mixed  trends  in  U.S.  agricultural  exports  to  the  EC  subject 
to  variable  levies,  most  U.S.  commodities  not  subject  to  the  variable  levies  (although 
some  are  subject  to  fixed  tariffs  and  other  forms  of  protection)  enjoyed  a  rapid  rise 
with  the  exception  of  cotton,  tallow,  and  hides  and  skins. 

Oilseeds  and  oil  cake  and  meal  and  tobacco  made  up  about  71  percent  of  the  value  of 
U.S.  nonvariable- levy  exports  to  the  EC  in  1971. 

U.S.  commodities  not  subject  to  the  variable  levies  that  accounted  for  most  of  the 
increase  in  U.S.  agricultural  exports  to  the  EC  were  oilseeds,  principally  soybeans, 
oil  cake  and  meal,  and  tobacco.  Other  commodities  that  showed  increases  were  fruits, 
vegetables  and  nuts,  variety  meats,  and  corn  byproducts. 

About  half  of  the  protein  import  requirement  in  prepared  feeds  of  the  EC  in  now  sup¬ 
plied  by  the  United  States  in  the  form  of  soybeans  or  soybean  meal.  For  protein, 
alternate  sources  have  remained  relatively  tight. 


The  EC  subsidizes  its  domestic  oilseeds  (rapeseed,  sunflower  seed,  and  cottonseed)  and 
this  is  becoming  of  increasing  concern  to  the  United  States,  because  of  rising  EC 
output  of  these  products.  The  EC  has  obligations  in  the  GATT  to  keep  oilseeds  and  most 
oilseed  products  free  of  duties  and  restrictions. 

U.S.  exports  of  tobacco  to  the  EC  (an  important  export  item  on  which  there  are  fixed 
tariffs),  increased  70  percent  by  1971  over  the  pre-levy  years  1959-61.  The  increase 
resulted  from  a  rising  EC  demand  for  U.S.  qualities  and  U.N.  trade  sanctions  against 
Rhodesia  which  benefited  U.S.  exports.  During  1970,  the  EC  expanded  its  CAP  to  tobacco. 
The  tobacco  policy  raised  support  prices  and  provided  for  buyer's  premiums  --  discounts 
for  the  purchase  of  domestically  grown  leaf. 

Increased  EC  imports  of  fruits,  vegetables,  and  nuts  from  the  United  States  over  the 
past  decade  reflected  a  rising  demand  from  an  expanding  population  for  these  commod¬ 
ities  along  with  adequate  high-quality  U.S.  supplies  to  fulfill  needs.  Among  other 
factors,  preferential  arrangements  of  the  EC  may  adversely  affect  U.S.  exports  in  the 
future. 

The  EC  countries  have  traditionally  used  large  quantities  of  variety  meats.  With 
increasing  U.S.  supplies  available  at  competitive  prices,  U.S.  exports  have  trended 
upward. 

Substantial  growth  in  the  livestock  industry  in  Western  Europe  plus  adoption  of 
specialized  livestock  production  and  levies  on  grain  imports  in  the  EC  have  continued 
to  stimulate  U.S.  exports  of  corn  byproducts  used  in  the  mixed  feed  industry.  3/ 

In  contrast  to  increased  U.S.  sales  to  the  EC  of  most  commodities  not  subject  to  vari¬ 
able  levies,  a  significant  decline  has  been  taking  place  for  U.S.  exports  of  cotton. 

The  decline  resulted  from  an  increase  in  the  use  of  manmade  fibers  by  EC  cloth  manu¬ 
facturers,  a  reduction  in  U.S.  cotton  production,  and  an  increase  in  other  free  world 
production. 

Tallow  also  represented  an  important  U.S.  commodity  not  subject  to  the  variable  levies; 
however,  it  suffered  only  a  small  export  decrease  in  the  past  decade.  Totaling  $33 
million  in  1971,  U.S.  tallow  exports  in  the  latter  period  were  13  percent  less  than 
their  value  in  1959-61. 


3/  Corn  gluten  meal,  the  principal  byproduct  was  not  subject  to  EC  variable  import 
levies  through  1971. 
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U.S,  exports  of  hides  and  skins  have  shown  mixed  trends  in  the  EC  market.  Exports  in 
1971  were  18  percent  below  the  1959-61  average.  Despite  the  increased  use  of  synthetic 
products,  continued  strength  in  EC  demand  for  leather  has  contributed  to  partially 
maintaining  U.S.  exports. 

EC  Intratrade  Soars ,  Imports  from  Third  Countries  Gain  Less 

How  has  the  United  States  done  in  the  EC  market  compared  with  other  major  suppliers, 
including  the  EC  members  themselves? 

The  EC  market  experienced  a  dramatic  increase  in  imports  of  agricultural  commodities 
during  the  decade  ended  in  1970.  In  that  year  imports  totaled  $16.7  billion,  nearly 
double  the  1961  value.  Over  half  of  the  gain  was  accounted  for  by  EC  intratrade. 

Imports  from  the  EC  associates  Greece  and  Turkey  also  more  than  doubled  during  the 
past  decade;  however,  the  magnitude  of  the  gain  was  relatively  small  compared  with  the 
significant  gain  in  EC  intratrade. 

Variable  import  levies  held  imports  from  third  countries  in  check  and  protected  high 
EC  farm  prices  from  outside  competition,  facilitating  purchases  of  increased  farm 
commodity  supplies  produced  within  the  EC. 

EC  imports  of  U.S.  agricultural  commodities  totaled  $1.8  billion  in  1970,  the  second 
highest  for  1961-70.  The  peak  year  of  1966  culminated  a  trend  which  had  started  in 
1961,  largely  because  of  growing  imports  of  feed  grains  and  oilseeds  and  products  to 
meet  the  needs  of  an  expanding  livestock  industry.  The  1970  EC  imports  from  the 
United  States  were  43  percent  more  than  in  the  pre-levy  year  1961,  with  increases  in 
feed  grains,  oilseeds  and  products,  tobacco,  variety  meats,  corn  byproducts,  and  nuts 
more  than  offsetting  declines  in  poultry,  cotton,  hides  and  skins,  and  other  commod¬ 
ities  . 

EC  imports  of  farm  commodities  from  other  third  countries  also  rose,  showing  nearly  a 
50-percent  increase  from  1961  to  1970;  however,  the  rate  of  increase  of  EC  imports 
from  these  countries  and  the  United  States  was  well  below  the  246-percent  gain  in  EC 
intratrade  (fig.  2). 

Even  though  EC  farm  imports  from  the  United  States  in  1970  approached  the  previous 
high  in  1966,  the  U.S.  share  of  this  market  declined  from  14  percent  of  EC  farm  imports 
in  1961  to  11  percent  in  1970.  Other  third  countries  suffered  a  decline  in  their 
share  from  60  to  48  percent.  The  small  share  of  the  EC  applicants  --  the  United 
Kingdom,  Denmark,  Ireland,  and  Norway  --  grew  smaller,  declining  from  4  percent  in 
1961  to  3  percent  in  1970.  The  EC,  however,  increased  imports  of  farm  commodities 
from  members  to  a  record  $6.1  billion  in  1970,  raising  the  EC  share  of  its  total  farm 
import  market  from  20  percent  in  1961  to  36  percent  in  1970  (table  5^ . 

Variable-Levy  Commod it ies . - -How  did  the  performance  of  EC  4/  imports  of  leading  U.S. 
variable-levy  commodities  --  corn,  wheat  and  wheat  flour,  rice,  and  poultry  --  ‘compare 
with  that  of  U.S.  competitors,  including  intratrade  from  EC  members? 

Grain  trade  among  EC  members  has  been  free  of  restriction  since  adoption  of  the  unified 
EC  grain  policy  in  1967.  This  policy  eliminated  intratrade  levies  that  had  existed 
since  1962  and  stimulated  EC  intratrade  in  grains.  EC  grain  trade  with  third  coun¬ 
tries  has  been  affected  by  the  use  of  a  uniform  protective  levy  to  restrict  imports 
and  a  uniform  subsidy  to  facilitate  exports. 


4/  Variable  levies  apply  only  to  imports  from  third  countries. 
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Table  5. --Agricultural  imports:  European  Community  classified  by  source,  calendar  years  1961-70  1/ 
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1970  for  the  Netherlands  are  from  their  national  statistics. 
2, /  Includes  United  Kingdom,  Denmark,  Ireland,  and  Norway. 
3/  European  Community  plus  four  applicants. 

4/  Greece  and  Turkey. 
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The  gain  in  EC  imports  of  U.S.  corn  in  the  past  decade  was  accompanied  by  a  pronounced 
increase  in  EC  corn  intratrade  (fig.  3).  Other  third-country  suppliers,  particularly 
Argentina,  to  a  lesser  extent  Brazil,  and  on  occasion  South  Africa,  Romania,  and 
Mexico,  contributed  to  an  accelerating  trend  until  1967.  Since  then,  their  EC  sales 
have  been  mixed  but  generally  have  declined,  largely  because  of  expanding  EC  corn  out¬ 
put.  EC  com  production  expanded  from  approximately  6  million  metric  tons  annually  in 
the  early  1960 's  to  over  10  million  in  the  early  1970' s. 

EC  imports  of  wheat  from  the  United  States  after  an  initial  decline  to  1962,  leveled 
off  through  1965,  and  then  trended  upward.  After  sharp  declines  for  the  United  States 
and  other  third  countries  such  as  Canada,  Australia,  and  the  USSR  earlier  in  the 
decade,  EC  imports  from  the  United  States  advanced  moderately  while  those  from  other 
third  countries  declined  slowly. 

EC  intratrade  in  wheat  climbed  slowly  in  the  early  1960's  from  relatively  small  amounts 
to  nearly  $250  million  in  1970.  A  still  higher  value  was  achieved  in  1969  because  of 
speculation  as  a  consequence  of  exchange  rate  adjustments. 

EC  imports  of  U.S.  rice  more  than  doubled  during  the  past  decade  reaching  nearly  $25 
million  in  1970,  but  accounted  for  less  than  2  percent  of  U.S.  farm  imports  by  the  EC 
in  1970. 

EC  imports  of  rice  from  other  third  countries,  including  Egypt,  Thailand,  and  Mainland 
China,  showed  mixed  trends  during  the  1960's.  Rice  imports  rose  as  much  as  60  percent 
one  year  (1966)  to  offset  shortages  in  EC  crop  supplies.  By  the  end  of  the  decade,  EC 
imports  from  other  third  countries  were  only  10  percent  above  their  total  in  1961. 

EC  intratrade  in  rice  was  a  relatively  small  $4.3  million  in  1961.  However,  this 
trade  expanded  over  3-fold  during  the  decade,  exceeding  the  expansion  rate  for  both 
the  United  States  and  other  third-country  suppliers.  Total  intratrade  in  1970  of 
$17.5  million  accounted  for  over  a  fourth  of  EC  rice  imports,  more  than  double  the 
share  in  1961. 

EC  imports  of  fresh,  chilled,  and  frozen  poultry  from  the  United  States  suffered  a 
severe  decline  during  the  past  decade.  EC  poultry  producers  adopted  modem  integrated 
methods  --  an  adaptation  which  was  speeded  by  EC  import  levies.  EC  imports  equaled 
$36  million  in  1961  but  rose  to  $52  million  a  year  later,  reflecting  EC  stockpiling 
before  the  variable  import  levy  became  effective  on  July  30  of  that  year.  After  1962, 
a  downward  trend  prevailed,  and  by  1970  EC  imports  of  U.S.  poultry  declined  to  less 
than  $9  million. 

Other  third-country  poultry  suppliers,  mainly  Denmark,  also  lost  business.  In  1970, 

EC  imports  from  third-country  suppliers  totaled  $26.4  million,  down  41  percent  from 
their  1961  value.  Quantity  decreased  56  percent,  reflecting  higher  unit  values  from 
nonapplicant  sources. 

A  3-fold  increase  boosted  EC  poultry  intratrade  during  the  past  decade  to  a  record 
$151  million  in  1970  (fig.  3). 

Nonvariable-Levy  Commodities . --Although  most  EC  imports  of  nonvariable-levy  commodities 
from  the  United  States  increased  over  the  past  decade,  imports  of  oilseeds  and  oil 
cake  and  meal  evidenced  the  biggest  absolute  gains.  Smaller  increases  were  registered 
for  tobacco  and  fruits  and  nuts  (fig.  4). 

EC  intratrade  of  oilseeds,  oilnuts,  and  oil  kernels  has  been  relatively  small  compared 
with  imports  from  other  sources.  EC  imports  from  the  United  States  in  1970  exceeded 
$500  million,  triple  the  level  of  1961,  and  represented  40  percent  of  the  total  value 
of  EC  imports  of  U.S.  nonvariable- levy  commodities.  EC  imports  from  other  third  coun¬ 
tries,  after  peaking  in  1966  at  $468  million,  leveled  off  by  1970  at  slightly  over  the 
1961  value  of  $382  million. 
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For  tobacco,  third-ranked  among  nonvariable-levy  commodities  imported  by  the  EC,  the 
shares  of  the  United  States  and  other  third  countries  were  similar,  rising  moderately 
since  1961.  EC  intratrade,  held  steady  while  imports  from  EC  associates,  Turkey  and 
Greece,  evidenced  a  moderate  uptrend.  Increased  competition  from  other  third  countries, 
substitution  in  manufacturing  of  tobacco  products  along  with  the  CAP  regulation  may 
adversely  affect  future  EC  imports  from  the  United  States. 

EC  fresh  and  dried  fruit  and  nut  imports  from  the  United  States  were  fourth  in  impor¬ 
tance  among  the  nonvariable  group.  These  imports  by  the  EC  from  the  United  States 
equaled  $42  million  in  1970,  up  significantly  from  1961,  but  have  been  greatly  out¬ 
paced  by  larger  magnitude  gains  for  EC  intratrade  and  imports  from  other  third  countries. 

EC  Intratrade  Gains :  French  Grain  and  Dutch  Poultry 

All  EC  members  showed  a  pronounced  gain  in  EC  intratrade  during  the  past  decade,  but 
the  Netherlands  and  France  gained  the  most.  Each  sold  over  $1.8  billion  worth  of 
agricultural  commodities  to  other  EC  members  during  1970  (fig.  5). 

Variable-Levy  Commodities . --How  did  EC  trade  between  member  countries  fare  for  corn, 
wheat,  rice,  and  poultry?  These  four  commodities  are  of  particular  interest  because 
they  are  the  leading  U.S.  agricultural  export  commodities  subject  to  variable  levies 
against  third  countries. 

Intratrade  in  corn  and  wheat  was  clearly  dominated  by  France  (fig.  6).  Corn  imports 
from  France  generally  trended  upward  during  the  decade.  The  rise  in  imports  from 
Italy,  reflecting  transshipments  to  Germany,  peaked  in  1965  and  then  declined  signif¬ 
icantly.  France  increased  corn  output  with  both  expanded  acreage  and  higher  yields. 

The  French  gain  in  corn  production  was  associated  with  a  substantial  rise  in  French 
corn  exports  to  other  EC  members.  In  1970,  French  shipments  to  other  EC  countries 
totaled  over  $128  million  compared  with  approximately  $22  million  in  1961. 

EC  wheat  intratrade  increased  much  more  than  corn  and  was  dominated  even  more  strongly 
by  France.  French  wheat  production  increased  significantly  in  recent  years.  Spurred 
by  high  price  supports,  protected  from  third-country  competition,  and  aided  by  export 
subsidies  "restitutions",  French  farmers  increased  wheat  production  largely  by  in¬ 
creasing  yields. 

The  EC  increased  its  intratrade  in  rice  in  the  past  decade  3-fold.  The  increase  came 
about  almost  entirely  from  increased  Italian  exports,  since  French  exports  showed  only 
a  nominal  gain.  Expansion  of  Italian  rice  production  in  recent  years  resulted  mainly 
from  an  increase  in  acreage. 

Poultry  intratrade  increased  significantly  in  the  EC  during  the  1960's.  The  increase 
almost  entirely  reflected  a  sharp  gain  in  EC  imports  (mainly  German)  from  the 
Netherlands.  Besides  benefiting  from  protection  provided  by  variable  levies,  the 
Dutch  also  have  been  able  to  sell  surplus  production  outside  the  EC  with  the  aid  of 
subsidies.  French  exports  of  poultry  to  EC  members  --  considerably  below  those  of  the 
Netherlands  --  showed  a  declining  trend  since  1965. 

Nonvariable-Levy  Commodities. --Oilseeds ,  oilnuts,  oil  kernels,  oil  cake  and  meal, 
tobacco,  and  fruits  and  nuts  were  the  four  leading  groups  of  U.S.  exports  to  the  EC 
not  subject  to  variable  import  levies. 

Community  intratrade  in  fruits  and  nuts  played  the  biggest  role  among  the  4  commodities 
(fig.  7),  climbing  to  $383  million  in  1970  from  $224  million  a  decade  earlier.  The 
increase  represented  mainly  gains  for  Italy  and  France.  Increased  availability  at 
competitive  prices  was  a  major  factor  for  the  gain  by  both  countries. 
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Increased  EC  intratrade  of  oil  cake  and  meal  largely  reflected  increased  imports  from 
the  Netherlands..  Imports  from  France  and  Italy,  while  relatively  small,  held  steady. 
Larger  supplies  from  the  Netherlands  came  about  from  increased  availability  of  oil  cake 
and  meal  as  a  byproduct  of  soybean  crushing.  France  accounted  for  most  of  the  gain  in 
EC  intratrade  in  the  past  5  years  for  oilseeds,  oilnuts,  and  oil  kernels. 

EC  intratrade  for  tobacco  increased  slightly  over  the  past  decade.  Intratrade  in 
tobacco  was  approximately  $37  million  in  1970. 


EC  Enlargement  Poses  U . S .  Export  Threat 

Changes  in  the  EC,  our  largest  market  for  agricultural  exports,  have  had  a  significant 
impact  on  a  number  of  U.S.  agricultural  exports  over  the  past  decade.  The  impact  will 
grow  as  the  EC  is  enlarged  to  include  the  United  Kingdom,  Ireland,  Denmark,  and  Norway. 
These  countries  have  joined  the  EC;  full  membership  will  be  achieved  by  January  1,  1973, 
when  they  have  ratified  the  necessary  additional  documents  relating  to  accession. 

An  enlarged  EC  will  put  a  squeeze  on  U.S.  agricultural  exports.  This  could  come  about 
principally  because  incorporation  of  the  four  new  members  into  the  existing  EC  re¬ 
stricted  trade  area  will  reduce  competition  from  the  U.S.  and  other  third-country  sup¬ 
pliers.  This  could  cause  increased  production  within  the  enlarged  EC,  in  turn  in¬ 
creasing  competition  with  U.S.  exports  for  outside  markets.  Also,  U.S.  competition 
could  increase  with  countries  whose  products  are  diverted  to  other  markets  from  the 
larger,  protected  EC  market.  Finally,  the  tendency  for  the  EC  to  shift  away  from  the 
most-favored-nation  concept  is  a  cause  for  further  concern.  Under  this  policy,  trade 
preferences  granted  to  any  one  country  are  granted  to  most  others.  The  shift  has  been 
toward  special  preferential  trade  agreements  with  numerous  individual  non-EC  countries 
throughout  Europe  and  Africa. 

An  enlarged  EC  would  become  the  world's  leading  commercial  trading  entity.  Because  of 
wider  application  of  existing  restrictive  trade  policies  in  an  enlarged  EC,  future 
trade  magnitudes  could  be  expected  to  vary  appreciably  from  current  levels  and  those 
that  have  existed  since  the  inception  of  the  CAP.  The  United  Kingdom  has  already 
inaugurated  changes  in  its  agricultural  policy  to  align  its  agricultural  program  with 
the  CAP.  U.S.  exports  to  the  United  Kingdom,  the  principal  importer  of  U.S.  agricul¬ 
tural  products  of  the  applicants,  showed  a  slight  decline  since  1959-61.  In  1970, 
they  equaled  $455  million,  4  percent  less  than  the  1959-61  average.  While  the  United 
Kingdom's  agricultural  policy  and  programs  encouraged  expansion  in  agricultural  pro¬ 
duction  during  the  1960 's,  the  depressed  level  of  economic  growth  was  probably  the 
main  reason  for  the  decline  in  agricultural  imports  from  the  United  States. 

The  United  Kingdom's  imports  of  farm  products  from  other  sources  also  stagnated  during 
the  1960's.  Total  agricultural  imports  of  the  United  Kingdom  were  $5.8  billion  in  1970 
compared  with  $5.6  billion  in  1960. 

If  the  rate  of  economic  growth  should  increase  from  the  depressed  level  of  1960's, 
some  U.S.  agricultural  exports  should  benefit.  Commodities  not  subject  to  the  variable 
levies,  especially  soybeans  and  soybean  meal,  would  probably  gain  most  from  a  higher 
U.K.  rate  of  growth.  U.S.  tobacco  exports,  however,  would  likely  suffer  an  adverse 
effect  if  the  U.K.  accepts  the  E  C  restrictive  trade  policy. 

While  it  is  extremely  difficult  to  quantify  the  trade  dimensions  of  an  enlarged  EC, 
imports  of  farm  commodities  by  the  EC  over  the  past  decade  from  intratrade,  EC  asso¬ 
ciates,  the  four  EC  applicants,  and  other  third-country  suppliers  including  the  United 
States  give  some  indication  of  the  magnitudes  involved. 

In  1970,  agricultural  imports  of  the  EC  and  the  four  EC  member  applicants  totaled  $23.6 
billion.  Of  this  total,  the  U.S.  share  was  $2.5  billion  or  10  percent.  In  1961, 
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the  U.S.  share  was  13  percent.  The  EC  imported  $12.2  billion  or  52  percent  from  other 
third-country  suppliers  in  1970,  compared  with  63-percent  a  decade  earlier.  Meanwhile, 
the  share  of  imports  supplied  by  intratrade  within  the  "enlarged  EC"  was  $8.5  billion 
or  36  percent  in  1970,  compared  with  23  percent  in  1961  (table  6). 

A  study  on  the  implications  of  the  expansion  of  the  European  Community  provides  some 
general  projections  of  future  trade  assuming  a  continuation  of  the  CAP  much  as  it  has 
been  in  recent  years.  5/ 

The  projections  show  diminishing  export  opportunities  for  third-country  suppliers  of 
grain,  dairy,  and  meat  products.  The  decline  in  export  opportunities  will  come  about 
to  a  large  extent  from  internal  diversion  of  increased  EC  output  and  a  greater  increase 
in  EC  output  than  in  utilization  of  these  products. 

EC  imports  of  hard  wheat  for  mixing  purposes  will  continue;  however,  for  soft  wheat 
internal  transfers  from  France  are  expected  to  be  sufficient  to  meet  the  U.K.  deficit 
so  that  little  if  any  will  be  imported  from  nonmember  sources. 

Imports  by  the  EC  of  feed  grains,  particularly  corn,  will  likely  continue  as  deficits 
are  expected  for  some  members. 

For  dairy  products,  current  EC  surpluses  along  with  Danish  and  Irish  production  are 
sufficient  to  displace  existing  U.K.  imports  from  Commonwealth  countries. 

Some  EC  export  surpluses  are  expected  for  pork,  poultry,  and  eggs.  For  beef,  a  reduced 
EC  market  may  exist  for  third-country  suppliers  if  the  high  projected  expansion  of 
Irish  beef  production  takes  place. 


Conclusions 


On  the  basis  of  actual  performance  since  the  beginning  of  the  CAP  in  1962,  the  CAP 
has  held  back  growth  of  U.S.  and  other  third  countries'  farm  exports  to  the  EC, 
especially  for  commodities  subject  to  variable  import  levies.  Application  of  variable 
levies  to  imports  from  the  United  States  and  other  third  countries  has  tended  to 
relegate  these  sources  to  residual  suppliers  since  they  are  not  permitted  to  compete 
in  price  with  EC's  products. 

The  record  shows  that  U.S.  and  other  third  countries'  agricultural  exports  have  gained 
in  the  EC  market  despite  the  inauguation  of  the  CAP  and  the  imposition  of  the  trade 
impeding  variable  import  levies  in  July  1962. 

The  major  point,  however,  is  that  EC  members  have  been  the  principal  beneficiaries  of 
agricultural  trade  expansion  to  the  detriment  of  third-country  suppliers.  While  a 
customs  union  could  be  expected  to  favor  its  own  members  more  than  nonmembers,  of 
significance  is  the  extent  of  the  favoritism.  Clearly,  its  extent  is  large  as  judged 
by  the  farm  trade  performance  to  date.  In  1970,  EC  members  bought  $6.1  billion  worth 
of  farm  commodities  from  each  other.  This  value  represented  a  gain  of  nearly  two  and 
one-half  times  more  than  their  purchases  from  each  other  (intratrade)  in  1961,  the 
year  before  the  variable  levies  were  imposed.  In  contrast  to  the  high  rate  of  gain 
for  EC  intratrade,  EC  imports  of  farm  commodities  from  1961  to  1970  showed  a  43- 
percent  increase  from  the  United  States  and  a  50-percent  rise  from  third  countries 
excluding  the  United  States. 


5/  John  Ferris,  "Implications  of  Expansion  of  the  European  Community,"  talk  at 
50th  Annual  Agricultural  Outlook  Conference,  Washington,  D.C.,  February  23,  1972. 
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It  may  be  enquired  as  to  what  EC  imports  of  farm  commodities  might  have  been  had  the 
EC  not  developed.  Even  though  this  question  cannot  be  answered  definitively,  because 
of  the  difficulty  of  designing  and  applying  measuring  standards  to  analyze  such  a 
situation,  possibly  a  clue  can  be  obtained  from  extrapolating  trade  trends  that  existed 
in  the  years  just  prior  to  the  imposition  of  the  EC  variable  levies. 

These  extrapolations  based  on  the  8-year  trade  record  1954-1961  show  that  the  gain  in 
EC  trade  in  farm  commodities  from  1961  to  1970  would  not  have  been  as  favorable  to  the 
EC  member  countries  as  it  actually  was  and  EC  imports  from  the  United  States  would  have 
been  more  favorable  to  the  United  States  than  they  actually  were.  The  extrapolated 
EC  import  gain  from  member  countri'es  was  only  122  percent  of  the  1961  value  compared 
with  238  percent  for  actual  trade.  Extrapolated  EC  imports  from  the  United  States 
showed  a  gain  of  150  percent  of  their  1961  value  compared  with  50  percent  for  actual 
trade. 

Recent  currency  realignments  will  not  necessarily  help  the  U.S.  farm  export  performance 
in  the  EC  market.  Such  realignments  resulting  from  the  devaluation  of  the  U.S.  dollar 
would  give  U.S.  farm  commodities  a  greater  price  competitiveness  with  domesticallv 
produced  EC  products;  however,  under  the  variable-levy  system,  levies  may  increase  to 
offset  any  lower  prices  resulting  from  currency  realignments. 

Although  the  problem  of  export  expansion  confronting  the  United  States  is  global,  an 
important  part  of  the  global  problem  is  tied  up  with  our  getting  access  to  the  EC 
market. 

Implementing  U.S.  trade  policy  for  improved  market  access  will  require  continued 
adherance  to  GATT  rules  to  prevent  use  of  trade  restrictions  contrary  to  the  GATT, 
maintenance  of  trade  concessions  achieved  to  date,  and  prevention  of  surpluses  pro¬ 
duced  abroad  from  being  diverted  to  the  U.S.  market  and  to  other  markets  which 
normally  import  from  the  United  States.  In  addition,  modification  of  the  EC's  highly 
protective  price  policy  along  with  reductions  for  fixed-tariff  commodities  are  needed. 
Also,  less  reliance  by  the  EC  on  price  mechanisms  to  provide  income  payments  to  farmers 
for  structural  reform,  along  with  less  stress  on  export  subsidies,  would  assure  the 
United  States  a  better  opportunity  to  compete  effectively  in  the  EC  market.  An 
encouraging  recent  development  that  could  improve  U.S.  access  is  the  agreement  by  the 
United  States  and  the  Community  to  participate  in  major  negotiations  in  1973  for 
further  liberalization  of  trade. 
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Table  7.--U.S.  exports  to  the  EC:  Value  by  commodity,  calendar  years  1956-71 


Commodity 

1956  i 

1957  ! 

1958  ; 

1959 

1960 

:  1961 

:  1962 

1963 

Variable-levy  commodities  1/: 

Feed  grains  . 

158,997 

105,916 

157,541 

--  1,000  dollars  -- 

241,295  197,146 

186,046 

317,082 

275,256 

Corn  . 

56,530 

64,056 

48,105 

89,424 

83,309 

11,180 

166,464 

196,165 

Grain  sorghums  . J . 

35,227 

13,731 

37,109 

60,337 

53,545 

48,141 

63,308 

51,087 

Barley  . 

47,227 

17,990 

60,966 

65,593 

35,931 

17,271 

69,124 

22,976 

Oats  . 

20,013 

10,139 

11,361 

25,941 

24,361 

7,454 

18,186 

5,028 

Rice  . . . 

2,992 

1,954 

2,953 

10,773 

6,894 

14,795 

14,247 

13,399 

Rye  grain  . 

10,324 

6,203 

2,416 

5,714 

3,695 

5,739 

18,709 

13,700 

Wheat  grain  . 

177,106 

91,479 

51,474 

44,657 

46,322 

173,011 

50,603 

63,365 

Wheat  flour  . 

7,079 

7,218 

11,218 

8,467 

7,253 

6,862 

5,553 

3,200 

Beef  and  veal,  excluding  variety  meats  ... 

82 

44 

40 

18 

38 

49 

64 

163 

2,876 

1,725 

482 

744 

418 

2,061 

2,543 

Lard  2/  . 

9,869 

2,798 

1,887 

5,084 

2,326 

3,401 

2,134 

Dairy  products  . 

Poultry  and  eggs  . . 

Live  poultry  . 

Broilers  and  fryers  . 

Stewing  chickens  . 

Turkeys  . 

Other  fresh  poultry  . . . 

Eggs  . 

Other  . 

25,274 

2,577 

10 

1,177 

1,390 

4,816 

11,438 

2,589 

26 

1,797 

766 

1,825 

2,502 

3,633 

62 

1,554 

660 

744 

226 

387 

2,301 

10,162 

19,235 

212 

7,852 

3,247 

2,184 

343 

5,397 

3,651 

2,997 

28,551 

231 

12,437 

5,242 

5,275 

717 

4,649 

3.473 

2,084 
45,835 
611 
24,733 
8,642 
6,521 
835 
4,493 
4 , 154 

3,603 

53,479 

790 

30,701 

8,347 

9,624 

574 

3,443 

13,529 

22,551 

30,613 

1,388 

10,698 

6,092 

8,766 

338 

3,331 

19,051 

Total  variable-levy  items  . 

401,992 

233,189 

236,447 

349.800 

299,113 

442.537 

479.344 

445.902 

Nonvariable-levy  commodities: 

Canned  poultry  3/  . 

Cotton,  excluding  linters  . 

Fruits  and  preparations  . 

1 

218,273 

57,280 

29,682 

25 

358,275 

59,634 

24,768 

190 

197,359 

59,762 

22,407 

1,733 

104,468 

44,414 

15,511 

1,143 

312,891 

45,880 

12,389 

1,974 

232,897 

56,751 

20,669 

1,080 

105,973 

1,997 

131,557 

Fresh  fruits  . 

16,379 

22,357 

Citrus  . 

29,017 

21,379 

16,764 

13,763 

11,000 

19,028 

14,572 

21,785 

Oranges  and  tangerines  . 

21,528 

5,801 

1,688 

13,604 

5,815 

1,960 

4,193 

10,533 

2,038 

7,846 

4,013 

1,904 

3,811 

5,592 

1,597 

8,364 

7,464 

3,200 

6,557 

4,420 

3,595 

7,309 

11,473 

3,003 

590 

1,715 

5,398 

657 

1,251 

22 

925 

1,324 

128 

10 

9 

29 

13 

26 

30 

66 

1,645 

232 

1,065 

116 

686 

477 

9,171 

10,180 

9,874 

6,623 

1,318 

9,754 

2,085 

6,774 

7,744 

8,425 

1,143 

5,874 

1,408 

8,914 

4,803 

8,245 

1,933 

5,244 

2,736 

1,227 

1,207 

1,679 

4,761 

1,304 

5,071 

5 , 322 

5,595 

3,072 

3,594 

1,711 

1,364 

3,631 

895 

5,337 

6,285 

9,873 

4,183 

5,874 

3,500 

7*424 

4,623 

6,583 

3,500 

Orange  . 

3,042 

3,310 

6,717 

1,316 

1,007 

1,281 

875 

968 

594 

1,090 

1,711 

1,827 

1,491 

1,592 

26,142 

1,288 

1,694 

2,281 

1,899 

1,780 

2  j  284 
31,605 

Canned  fruits  4/  . 

12,905 

18,242 

17,136 

17,631 

17,386 

19*754 

2,319 

4,454 

2,034 

5,621 

6,391 

7,739 

2,585 

9,356 

2,992 

16,030 

4,469 

13,213 

5,358 

Fruit  cocktail  . 

1,432 

2,472 

2,484 

8,217 

8,662 

2 ,092 

7,822 

1,221 

7,704 

1,052 

466 

5,889 

1,173 

477 

5,290 

2,116 

1,160 

9,004 

2,102 

1,409 

937 

1,461 

1,212 

Other  fruits  . 

185 

159 

*472 

Vegetables  and  preparations  . 

9,226 

8,191 

9,435 

13,529 

12,431 

13,337 

24,611 

33,048 

Pulse  . 

2,185 

879 

1,487 

6,552 

3,545 

3,251 

7,487 

14,993 

Dried  beans  . 

1,051 

551 

345 

3,272 

843 

776 

2,856 

9,928 

Dried  peas  . 

1,134 

328 

1,142 

3,280 

2,702 

2,475 

4,631 

5,065 

Fresh  vegetables  . 

624 

169 

9 

20 

13 

360 

1,171 

2,520 

Canned  vegetables  . 

4,254 

4,222 

6,124 

4,376 

6,247 

6,400 

10,009 

11,392 

2,139 

3,290 

5,431 

2,121 

5,225 

1,022 

5,394 

1,006 

8,537 

1,472 

9,407 

1,985 

Other  . 

2,115 

932 

693 

2 ,255 

Other  vegetables  and  preparations  . 

2,163 

2,921 

1,815 

2,581 

2,626 

3,326 

5,944 

4,143 

Hides  and  skins  . 

14,326 

25,254 

18,721 

20,114 

24,030 

21,987 

20,560 

16,426 

Cattle  hides  . 

6,483 

16,713 

11,449 

13,592 

18,585 

15,144 

14,122 

11,187 

Calf  and  kip  skins  . 

6,706 

6,855 

6,171 

5,615 

3,925 

5,093 

3,731 

1,941 

Other  . 

1,137 

1,686 

1,101 

907 

1,520 

1,750 

2,707 

3,298 

159,409 

183,393 

5,988 

95,860 

183,764 

22,305 

198,420 

178,879 

16,274 

233,179 

46,020 

249,365 

61,520 

Oil  cake  and  meal  . 

9*793 

7*782 

18*604 

Soybean  . 

4,242 

4,689 

6,388 

15,155 

14,877 

14,980 

41,963 

58,117 

Other  . 

5,551 

1,299 

1,394 

7,150 

3,727 

1,294 

4,057 

3,403 

95,647 

93,364 

71,012 

62,070 

119,199 

135,464 

124,066 

133,946 

121,543 

Soybeans  . 

69*385 

76*483 

98^452 

162,320 

159,436 

Flaxseeds  . 

26,151 

16,630 

8,912 

20,736 

11,357 

12,315 

11,396 

9,079 

Other  . 

111 

251 

30 

11 

41 

88 

282 

925 

Vegetable  oils  . 

53,969 

84,041 

17,066 

42,260 

44,352 

28,659 

13,161 

18,405 

Cottonseed  . 

31,168 

41,353 

5,527 

28,480 

28,194 

19,541 

8,776 

12,675 

Soybean  . 

9,210 

29,145 

9,051 

10,054 

10,444 

2,603 

1,218 

1,547 

Linseed  . . . 

9,944 

9,486 

275 

688 

3,449 

2,399 

482 

800 

3,647 

4,057 

41,308 

2,213 

33,056 

3,038 

44,270 

2,265 

4,116 

2,685 

3,383 

25,921 

Tallow  3/  . 

49,952 

37,646 

31,064 

26,375 

Tobacco,  unmanufactured  . 

75,495 

80,552 

89,500 

82,143 

88,257 

96,501 

105,543 

104,215 

Variety  meats,  fresh  or  frozen  3/  . 

13,360 

12,080 

13,030 

12,258 

14,241 

16,351 

16,327 

21,087 

Nuts  and  preparations  . 

8,674 

3,872 

1,578 

2,439 

7,502 

1,438 

3,024 

4,339 

lops  . 

1,073 

2,265 

4,208 

1,391 

1,141 

968 

2,480 

2,490 

11 

44 

223 

2,145 

981 

809 

3,443 

14,558 

6,824 

10,164 

Food  for  relief  and  charity  . 

46,678 

40,479 

30,121 

18,206 

14 , 803 

18,192 

Other  . 

45,683 

45,104 

32,093 

45,337 

40,245 

43,366 

47,502 

53,537 

Total  nonvariable-levy  items  . . 

699.441 

860476 

585,136 

576.211 

799.611 

714,514 

671.387 

725.509 

Total  EC  . 

1,101,433 

1,093,665 

821,583 

926,011  1 

098,724 

1,157,051 

1,150,731 

1,171,411 

1/  Grains,  poultry,  and  pork  were  subject  to  variable  lev 

Les  beginning  on 

July  30,  1962; 

rice  on  Sept. 

1,  1964; 

and  beef  and 

dairy  products, 

on  Nov.  1  1964 

2 J  Lard  for  food  is  a  variable-levy  commodi 

ty,  while  lard 

for  industrial 

use  is  bound  in 

the  General  Agreement 

on  Tariffs  and 

Trade  (GATT)  at 

3  percent 

ad  valorem.  U.S.  lard  is  for  food  use. 
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Table  7. --U.S.  exports  to  the  EC:  Value  by  commodity,  calendar  years  1956-71 


Commodity 


Variable-levy  commodities  l_/j 

Feed  grains  . 

Corn  . 

Grain  sorghums  . 

Barley  . 

Oats  . 

Rice  . 

Rye  grain  . 

Wheat  grain  . 

Wheat  flour  . 

Beef  and  veal,  excluding  variety  meats 

Pork,  excluding  variety  meats  . 

La rd  2/  . 

Dairy  products  . . 

Poultry  and  eggs  . 

Live  poultry  . 

Broilers  and  fryers  . 

Stewing  chickens  . 

Turkeys  . 

Other  fresh  poultry . . 

Eggs  . 

Other  . 

Total  variable-levy  items  . 

Nonvariable-levy  commodities: 

Canned  poultry  3./  . 

Cotton,  excluding  linters  . 

Fruits  and  preparations  . 

Fresh  fruits  . 

Citrus  . 

Oranges  and  tangerines  . . 

Lemons  and  limes  . 

Grapefruits  . . .  . 

Other  . . 

Apples  . . 

Grapes  . . . . 

Other  . 

Dried  fruits  . . . . 

Raisins  . . 

Prunes  . . 

Other  . 

Fruit  juices  . 

Orange  . 

Grapefruit  . . 

Other  . . . 

Canned  fruits  4/  . 

Peaches  . 

Fruit  cocktail  . 

Pineapples  . 

Other  . 

Other  fruits  . 

Vegetables  and  preparations  . 

Pulse  . 

Dried  beans  . . . 

Dried  peas  . 

Fresh  vegetables  . . 

Canned  vegetables  . . 

Asparagus  . . 

Other  . 

Other  vegetables  and  preparations  .. 

Hides  and  skins  . . 

Cattle  hides  . 

Calf  and  kip  skins  . . . 

Other  . 

Oilseeds  and  products  . 

Oil  cake  and  meal  . . . 

Soybean  . 

Other  . 

Oilseeds  . 

Soybeans  . 

Flaxseeds  . 

Other  . 

Vegetable  oils  . 

Cottonseed  . 

Soybean  . 

Linseed  . . . 

Other  . 

Tallow  3/  . 

Tobacco,  unmanufactured  . 

Variety  meats,  fresh  or  frozen  3/  . ... 

Nuts  and  preparations  . 

Hops  . 

Corn  byproducts,  feed  5/  . 

Food  for  relief  and  charity  . 

Other  . . 

Total  nonvariatjle-levy  items  . 

Total  EC  . 


1964 

1965 

:  1966  : 

1967 

:  1968  : 

1969 

1970 

1971 

--  1,000 

dollars  -- 

325,972 

471,771 

476,441 

373,631 

336,501 

224,977 

323,920 

344,920 

238,898 

341,182 

340,280 

304,306 

313,442 

219,094 

287,044 

300,376 

61,988 

86,525 

82,330 

44,434 

16,539 

5,839 

21,548 

19,985 

22,707 

29,041 

35,437 

20,615 

4,745 

0 

5,583 

24,503 

2,379 

15,023 

18,394 

4,276 

1,775 

44 

9,745 

56 

15,378 

10,140 

18,821 

25,718 

27,896 

31,038 

20,899 

18,070 

5,676 

1,463 

4,418 

4,321 

1,486 

409 

0 

717 

59,228 

67,674 

105,990 

95,058 

82,989 

56,141 

77,421 

59,083 

1,662 

1,207 

1,357 

1,398 

972 

924 

956 

1,042 

1,064 

1,511 

647 

567 

530 

379 

419 

873 

8,624 

377 

1,334 

395 

172 

321 

146 

261 

2,489 

1,062 

1,104 

1,559 

324 

209 

404 

510 

54,398 

30,473 

1,213 

1,234 

928 

761 

1,060 

374 

31,676 

30,747 

23,600 

18,533 

14,362 

12,969 

13,056 

10,025 

1,059 

1,380 

1,497 

1,735 

2,205 

1,800 

2,165 

1,611 

10,615 

6,306 

5,805 

2,617 

1,279 

708 

342 

846 

6,384 

2,710 

759 

35 

15 

0 

0 

2 

11,060 

17,491 

13,526 

12,627 

9,253 

8,849 

8,874 

5,933 

669 

938 

303 

310 

188 

119 

4 

10 

1,889 

1,922 

1,710 

1,209 

1,422 

1,493 

1,671 

1,623 

18,898 

9.774 

7,043 

6.654 

8.933 

11,440 

15,437 

11,985 

525.065 

626,199 

641,968 

529.068 

475,093 

339.568 

453.718 

447,860 

3,902 

3,325 

2,352 

2,263 

971 

172 

47 

291 

189,145 

70,258 

65,890 

71,848 

56,471 

23,675 

19,451 

53,134 

61,010 

77,340 

66,279 

64 , 524 

45,233 

65,771 

66,657 

61,173 

18,771 

23,877 

24,340 

26,766 

14,531 

24,762 

22,242 

19,849 

16,885 

20,982 

21,524 

24,684 

14,036 

23,339 

21,406 

18,952 

5,475 

9,945 

10,213 

12,867 

2,685 

14,246 

9,934 

7,616 

7,955 

7,750 

7,802 

8,045 

9,599 

6,739 

8,586 

9,169 

3,455 

3,286 

3,471 

3 ,  /  7 1 

1,747 

2,276 

2,829 

2,154 

— 

1 

38 

1 

5 

78 

57 

13 

1,280 

1,842 

2,050 

1,169 

18 

887 

161 

14 

14 

115 

157 

391 

110 

141 

87 

119 

592 

938 

609 

522 

367 

395 

588 

764 

8,067 

11,428 

8,080 

9,178 

6,832 

8,555 

9,398 

10,090 

1,261 

1,656 

1,433 

1,718 

1,720 

1,838 

1,858 

2,668 

5,535 

8,608 

5,840 

6,974 

4,828 

6,322 

5,081 

5,977 

1,271 

1,164 

807 

486 

284 

395 

2,459 

1,445 

3,677 

4,447 

4 , 744 

8,754 

8,644 

8,103 

11,374 

11,966 

1,855 

1,742 

2,740 

5,514 

5,946 

5,145 

7,431 

7,418 

551 

1,467 

772 

1,719 

1,472 

1,616 

2,156 

2,314 

1,271 

1,238 

1,232 

1,521 

1,226 

1,342 

1,787 

2,234 

29,348 

35,917 

27,280 

18,971 

14,391 

22,723 

22,823 

18,554 

11,857 

14,618 

11,544 

6,216 

3,726 

8,671 

9,327 

7,040 

6,175 

7,090 

7,005 

5,824 

4,598 

5,828 

5,668 

2,989 

9,238 

8,948 

7,476 

6,085 

5,231 

5,303 

6,564 

6,944 

2,078 

5,261 

1,254 

846 

836 

2,921 

1,264 

1,581 

1,147 

1,671 

1,835 

855 

835 

1,628 

820 

714 

23,676 

21,160 

20,004 

12,536 

16,338 

17,432 

22,027 

18,676 

8,517 

10,456 

12,335 

6,596 

8,242 

10.,  315 

13,372 

11,337 

4,604 

4,353 

7,486 

1,737 

3,240 

5,681 

7,990 

6,837 

3,913 

6,103 

4,849 

4,859 

5,002 

4,634 

5,382 

4,500 

159 

488 

518 

860 

1,566 

1,001 

1,158 

1,014 

9,926 

7,818 

4,519 

2,620 

2,100 

1 , 544 

1,302 

680 

8,933 

7,132 

3,695 

1,985 

1,428 

692 

431 

117 

993 

685 

824 

635 

672 

852 

871 

563 

5,074 

2,398 

2,632 

2,460 

4,430 

4,572 

6,195 

5,645 

27,433 

31,601 

28,384 

17,777 

21,962 

24,371 

17,807 

18,005 

21,195 

25,130 

21,540 

12,022 

15,885 

19,958 

14,719 

13,122 

2,108 

4,344 

4,600 

3,620 

2,951 

1,500 

926 

2,040 

4,130 

2,127 

2,244 

2,135 

3,126 

2,913 

2,162 

2,843 

343,725 

383,309 

464,783 

477,407 

488,840 

499,585 

664,528 

838,747 

76,637 

110,736 

149,872 

156,558 

175,054 

190,180 

227,986 

272,006 

71,146 

102,288 

140,583 

152,312 

167,983 

182,608 

219,991 

261,618 

5,491 

8,448 

9,289 

4,246 

7,071 

7,572 

7,995 

10,388 

234,005 

236,983 

299,263 

312,686 

300,973 

295,006 

417,026 

532,023 

213,867 

226,201 

278,673 

294,169 

271,735 

277,276 

409,241 

514,172 

19 , 003 

8,947 

17,750 

14,105 

22,462 

15,118 

3,366 

1,045 

1,135 

1,835 

2,840 

4,412 

6,776 

2,612 

4,419 

16,806 

33,083 

35,590 

15,648 

8,163 

12,813 

14,399 

19,516 

34,718 

18,188 

23,087 

3,839 

130 

261 

4,294 

9,324 

14,974 

5,296 

2,055 

19 

71 

96 

242 

169 

140 

1,443 

1,679 

8,497 

4,042 

8,715 

1,438 

2,297 

159 

8,156 

8,769 

3,293 

3,920 

3,741 

8,425 

7,726 

19,445 

34,989 

37,222 

34,663 

25,272 

19,971 

14,208 

33,441 

33,176 

105,824 

106,315 

119,917 

149,028 

128,484 

149,051 

123,614 

151,397 

32,280 

34,371 

35,026 

34,371 

31,475 

37,254 

42,465 

50,927 

5,789 

11,836 

5,031 

6,491 

25,097 

12,330 

22,488 

26,057 

2,426 

2,723 

3,595 

2,049 

1,309 

1,111 

1,418 

4,783 

7,894 

15,802 

19,310 

18,839 

28,664 

36,758 

34,368 

34,431 

6,354 

4,656 

4,554 

1,388 

1,182 

469 

529 

390 

46.365 

50.336 

52,469 

47.238 

26.296 

46,854 

56.236 

61,584 

890,812 

850.254 

922.257 

931.031 

892.293 

929.051 

1.105.076 

1.352,771 

1,415,877 

1,476,453 

1,564,225 

1,460,099 

1,367,386 

1,268,619 

1,558,794 

1,800,631 

3/  Although  canned  poultry,  tallow,  and  variety  meats  are  subject  to  variable  levies,  these  cannot  exceed  the  amount  of  import  duties  bound  in  GATT. 

4/  Variable  levy  on  sugar-added  content  only. 

5/  Mainly  corn  gluten  feed  and  meal,  which  are  nonvariable-levy  commodities;  but  may  contain  small  quantities  of  other  corn  products,  subject  to  variable 
levies  (see  "Export  Highlights,  March  1970"). 
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9  0  ^  R  "7  f 

SOYBEANS  ACCOUNT  FOR  FOURTH  OF  U.S.  AGRICULTURAL  EXPORTS 

by 

Isaac  E.  Lemon  1/ 

Increasing  harvests,  strong  foreign  demand,  and  aggressive  market  development  have  com¬ 
bined  to  keep  soybeans  the  leading  dollar  earner  in  foreign  markets.  Demand  for  U.S. 
soybeans  in  principal  foreign  markets  has  continued  to  advance  in  response  to  the  mount¬ 
ing  demand  for  high-protein  feed  to  supply  the  ever-increasing  livestock  and  poultry  in¬ 
dustries  in  Western  Europe,  Japan,  and  other  developed  countries.  Consumption  of  vege¬ 
table  oils  also  rose  further  in  both  developed  and  developing  countries.  Although 
foreign  production  of  oilseeds  and  vegetable  oils  has  increased,  consumption  has  over¬ 
taken  production,  and  U.S.  soybeans  and  soybean  products  are  supplying  most  of  these 
increased  foreign  needs. 

Shortages  of  peanut  and  sunflower  oils  due  to  reduced  crops  the  year  before  and  increased 
foreign  consumption  contributed  to  record  U.S.  shipments  of  soybean  oil  totaling  nearly 
1.8  billion  pounds  in  1970/71.  A  record  of  4.3  million  tons  of  U.S.  soybean  meal  moved 
to  foreign  markets  in  addition  to  421  million  bushels  of  soybeans. 

Although  U.S.  soybean  production  has  increased  moderately  each  year,  mounting  foreign 
and  domestic  needs  have  outstripped  current  production,  reducing  carryover  stocks, 
limiting  supplies  available  for  export,  and  raising  prices  to  near-record  levels.  Our 
share  of  world  soybean  exports  has  risen  from  2  percent  in  1934-38  to  about  90  percent. 
Output  from  54  of  every  100  harvested  soybean  acres  goes  abroad  as  beans  or  products. 
Although  the  volume  of  soybean  exports  in  1971/72  may  fall  slightly  short  of  last  year's 
record,  higher . prices  should  boost  the  export  value  to  well  over  a  fourth  of  total  U.S. 
agricultural  exports.  Most  important,  about  94  percent  of  all  soybean  and  soybean  prod¬ 
uct  exports  are  commercial  sales  for  dollars.  For  the  eleventh  consecutive  year,  oil¬ 
seeds  and  products  (mainly  soybeans)  will  hold  the  top  rank  among  U.S.  dollar  earning 
farm  commodities  sold  abroad. 


Commercial  Sales  for  Dollars 

All  of  the  421  million  bushels  of  U.S.  soybeans  exported  in  1970/71  were  commercial  sales 
for  dollars.  The  10  top  markets,  which  took  90  percent  of  total  shipments,  included 
Japan,  the  Netherlands,  West  Germany,  Canada,  Spain,  Italy,  Taiwan,  Denmark,  France,  and 
Belgium-Luxembourg  (fig.  8).  Nine  other  countries  took  another  9  percent.  The  5  coun¬ 
tries  showing  the  largest  gains  ~  West  Germany,  France,  Japan,  Spain,  and  Denmark  — 
took  38  million  bushels  more  than  they  had  purchased  in  1969/70. 

U.S.  commercial  exports  of  soybean  oil  doubled  in  1970/71  to  937  million  pounds  ($122 
million)  from  439  million  pounds  ($50  million)  the  previous  fiscal  year.  Yugoslavia 
took  over  a  fourth;  other  leading  customers  were  Iran,  Peru,  Pakistan,  Chile,  Canada, 
Morocco,  and  Tunisia. 

1/  Agricultural  Economist,  Trade  Statistics  and  Analysis  Branch,  Foreign  Development 
and  Trade  Division,  Economic  Research  Service. 
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Table  8.--U.S.  exports  of  soybeans  and  products,  quantity  and  value,  fiscal  years  1948-71 
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10  LEADING  U.S.  SOYBEAN  EXPORT  MARKETS,  1971 
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Month  :  1944-48  :  1956-60  : 1960/61  : 1961/62  : 1962/63  : 1963/64  : 1964/65  : 1965/66  : 1966/67  : 1967/68  : 1958/69  : 1969/70  : 1970/71 


£1 


co  «— i  co 
oo  cn  co 


H  CM  ^ 

r>.  on 


oo  cm  oo 
0^0  0 


CO  CO 

i— i 


CO  00  CM 
r— i  ["■* 


i— i  <t  co 
co  co 


O  vO 

co 


CM  O'  CM 

o>  co  oo 


00  O'  ON 

uo  <r  co 


<f  in  o 


CM  ON  00 
CO  <t  CO 


ON  O  ON 
CNI  CM 


00  CO  O' 

ON  t— I  i— I 
H  CM  CM 


O  CO  MO 

CM  CM  H 


<f  CM  O 

i— •  CM  CM 


CO  CO  H 
H  OO  sf 


r— I  O  I 

CM  CM  H 


O  H  iO 

N  «X>  CO 


r^-  co  <r 

CO  ON  st 


ON  CO  O 
O  O  r— • 


H  CM  in 

ON  O  00 


co  <t 
oo  uo  <± 


V)  <u 
Po  3  .u 

h  M  a 

3  3  CD 
O  <  C/5 


>-<  a;  <u 
<u  .o  _o 
x>  E  E 


i— H  r—H  O 
CM  CM  CM 


MO  00  i— t 

mo 


mo  o  o 
co 


H  lOvO 
st  o  m 


on 

H  CM  H 


rN  vj  N 

t- ) 


N  ON  mD 
\D  N  vO 


O 

Mt 


O  2 


C  -O  V-i 
03  0)  CO 

►o  fa  s 


^  me 

CL  CO  3 

<  JS 


u 

o 

CL 

X 

w 


CL 

O 

H 


C 

CO 

<D 

X 

Po 

O 


X. 

00 

3 

o 


CO  ON 
<u  f— I 

Po 


CL 

< 


O  -u 
CO 


■U  T3 

C  <D 

O  -U 

E  -H 
C 

>N  ED 


O  Um 
CL  O 
X 


<1  u 
w 


-33- 


Table  10.--U.S.  exports  of  oilseeds  and  products,  soybeans,  and  soybean  products  under  specified  Government-financed  programs, 

commercial  sales  for  dollars,  and  total  exports,  fiscal  years  1955-71 
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periods.  For  these  years,  the  value  of  donations  through  voluntary  agencies  has  been  added  to  the  value  reported  by  the 


Valued  at  $86  million,  soybean  oil  shipments  under  barter  contracts  for  overseas  pro¬ 
curement  for  U.S.  agencies  were  more  than  double  the  year-earlier  level,  and  repre¬ 
sented  more  than  one-third  of  total  soybean  oil  exports.  These  barter  shipments  were 
more  than  two- thirds  of  all  commercial  sales  of  soybean  oil.  Leading  barter  markets 
were  Iran,  Yugoslavia,  and  Peru  (table  12). 

Soybean  oil  shipments  under  CCC  credit  sales  totaled  $32  million  in  1970/71;  they  were 
less  than  $1  million  in  1969/70.  Yugoslavia  bought  nearly  two-thirds  of  the  1970/71 
total.  The  remainder  moved  to  Morocco,  Tunisia,  Greece,  and  Poland.  In  1969/70, 
Morocco  took  most  of  the  shipments. 

West  Germany,  France,  and  the  Netherlands  bought  just  over  half  of  U.S.  soybean  cake 
and  meal  exports  in  1970/71.  Other  leading  foreign  markets  included  Italy,  Belgium- 
Luxembourg,  Canada,  Yugoslavia,  and  Hungary.  Soybean  meal  exports  rose  sharply  in 
1970/71  to  Mexico,  Denmark,  Czechoslovakia,  and  the  United  Kingdom. 

Canada  and  West  Germany  took  three-fourths  of  U.S.  soybean  flour  exports  valued  at 
nearly  $10  million.  Shipments  rose  to  152  million  pounds  in  1970/71  from  46  million 
pounds  the  previous  year. 

The  soybean  share  (including  products)  of  U.S.  agricultural  exports  has  climbed 
steadily,  discounting  minor  drops  in  3  years,  from  about  1-1/2  percent  in  1947/48  to 
nearly  25  percent  in  1970/71  (fig.  10).  With  the  volume  of  exports  continuing  near 
last  year's  record,  higher  prices  in  1971/72  should  boost  the  value  of  U.S.  soybean 
and  soybean  product  exports  to  a  new  record  and  to  well  over  a  fourth  of  total  U.S. 
agricultural  exports. 

Soybeans  (including  bean  equivalent  of  soybean  meal)  shipped  to  foreign  markets  in 
1970/71  equaled  54  percent  of  our  domestic  production  in  1970.  A  4-point  gain  from 
the  previous  year  was  generated  by  a  7-percent  increase  in  exports.  In  1947/48, 
foreign  outlets  took  8  percent  of  U.S.  soybean  production  and  by  1955/56  the  exported 
share  of  the  U.S.  harvest  had  climbed  to  28  percent  (fig.  11). 


Table  11. --Soybean  oil:  U.S.  exports  under  the  CCC  credit  sales  program, 
quantity  and  value,  fiscal  years  1970  and  1971  _1/ 


Country 

1969/70 

1970/71 

1969/70 

:  1970/71 

Thousand 

Thousand 

1,000 

1,000 

pounds 

pounds 

dollars 

dollars 

Total  . 

7,391 

240,323 

13,389 

893 

32,058 

2,073 

Greece  . 

Japan  . 

777 

— 

83 

— 

Morocco  . 

6,614 

35,541 

810 

4,715 

Poland  . 

— 

11,571 

— 

1,510 

Tunisia  . 

— 

25,562 

— 

3,183 

Yugoslavia  . 

“  "  “ 

154,260 

“ 

20,577 

_1/  Purchases  during  period.  Credits  are  for  relatively  short  periods  repayable  in 
dollars  plus  interest  (covering  the  financing  costs  of  the  lending  agency). 
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Table  12. --Soybean  oil:  U.S.  exports  under  barter  contracts  for  overseas  procurement 
for  U.S.  agencies,  quantity  and  value,  fiscal  years  1970  and  1971  1/ 


Country 

Quant ity 

Value 

1969/70 

;  1970/71 

1969/70 

1970/71 

Thousand 

Thousand 

1,000 

1,000 

pounds 

pounds 

dollars 

dollars 

World  . 

299,746 

648,003 

37,568 

86,486 

3,092 

Central  America  . 

10,654 

24,521 

24,521 

1,389 

P  an  ama  . 

10^654 

1*389 

3*092 

Caribbean  . 

50,226 

34,149 

5,985 

4,550 

1 , 220 

Jamaica  . 

13*911 

10,017 

1,665 

Haiti  . 

16,978 

22*308 

2*137 

3,081 

Dominican  Republic  . 

19,337 

497 

2,183 

69 

Leeward-Windward  Islands  ... 

237 

39 

Trinidad-Tobago  . 

=.  „ 

1,090 

141 

South  America  . 

59,822 

182,710 

7,160 

24,961 

Col omb ia  . 

4,406 

627 

Venezuela  . 

297 

43 

Ecuador  . 

4,994 

20,030 

566 

2,824 

Peru  . 

29,666 

99,254 

3,466 

13,523 

Bolivia  . 

2,203 

332 

Chile  . 

25,162 

56,520 

3,128 

7,612 

Europe  . 

101,503 

14,243 

Yugoslavia  . 

_ 

101,503 

_ 

14,243 

Asia  . 

147,706 

241,112 

19,005 

31,356 

Iran  . ■ . 

84*228 

112*736 

10*327 

14*674 

India  . 

17*735 

41*673 

2,552 

5*263 

Pakistan  . 

37*668 

66*039 

5,206 

8,803 

South  Vietnam  . 

4*260 

*526 

Singapore  . 

1,102 

13*159 

153 

1,671 

Korea,  Republic  of  . 

— 

22 

— 

3 

Hong  Kong  . 

3,810 

1,763 

451 

230 

Nansei  Islands,  n.e.c . 

3,163 

1,460 

316 

186 

Australia  and  Oceania  . 

9,403 

6,099 

1,143 

793 

Australia  . 

9,403 

6,099 

1,143 

793 

Africa  . 

21,935 

57,909 

2,886 

7,491 

Morocco  . 

8*812 

15*277 

1*260 

2*030 

UAR . 

19*494 

2*409 

Somali  Republic  . 

1,102 

169 

Mauritius-Dependencies  . 

13,123 

19^836 

1,626 

2,587 

Republic  of  South  Africa  ... 

— 

2,200 

— 

296 

1 /  Authorized  by  the  Charter  Act  of  the  Commodity  Credit  Corporation  and  other 
legislation. 
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U.S.  SOYBEAN  EXPORTS  AS  A  SHARE  OF 
TOTAL  U.S.  AGRICULTURAL  EXPORTS 

PERCENT 


YEAR  ENDING  JUNE  30- 

INCLUDES  SOYBEANS.  SOYBEAN  OIL.  AND  SOYBEAN  NEAL. 

U.S.  DEPARTMENT  OF  AGRICULTURE  NEG.  ERS  5914-  72  (  3)  ECONOMIC  RESEARCH  SERVICE 


Figure  10 
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Illinois,  with  estimated  soybean  exports  valued  at  $237  million,  led  all  States  as  a 
source  of  soybeans  for  foreign  markets  in  1970/71.  Other  leading  States  were  Iowa, 
Indiana,  Arkansas,  Missouri,  Minnesota,  Ohio,  Mississippi,  Louisiana  and  Tennessee. 
Illinois'  soybean  exports  as  recently  as  1959/60  were  about  $70  million.  Louisiana's 
soybean  exports  advanced  to  $42  million  in  1970/71  from  only  $2  million  in  1959/60 
(table  13  and  fig.  12 )  . 

The  1948-52  average  value  of  U.S.  imports  of  oilseeds  and  products,  at  $201  million, 
was  slightly  below  the  $213  million  annual  value  of  similar  imports.  By  1970/71,  U.S. 
exports  of  oilseeds  and  products  had  advanced  to  $2.06  billion  compared  with  imports 
of  $220  million.  The  trade  balance  for  this  commodity  group  has  changed  from  a  small 
deficit  to  a  whopping  surplus  of  more  than  $1.8  billion,  about  95  percent  of  the  total 
U.S.  agricultural  trade  surplus  in  1970/71.  (fig.  13). 

Exports  Under  Government- financed  Programs 

Of  the  $1.90  billion  worth  of  soybeans  and  soybean  products  shipped  in  1970/71,  only 
$122  million  went  under  Government- financed  programs.  Soybean  oil  exports  accounted 
for  all  concessional  sales  except  $2.1  million  (24,000  tons)  worth  of  soybean  meal 
shipped  under  the  Mutual  Security  (AID)  program.  Although  about  75,000  bushels  of 
soybeans  were  exported  under  specified  Government  programs  (all  under  AID)  in  1969/70, 
none  were  exported  under  these  programs  in  1970/71  (tables  18-20). 

Government- financed  programs  provided  68  countries  with  835  million  pounds  of  U.S. 
soybean  oil  valued  at  $120  million  in  1970/71.  This  was  well  above  the  726  million 
pounds  valued  at  $89  million  in  1969/70.  In  1970/71,  India  took  a  third  of  shipments, 
Pakistan  took  nearly  a  fourth,  and  combined  shipments  to  Morocco,  Tunisia,  Iran,  and 
Israel  accounted  for  another  28  percent.  Other  important  recipients  under  specified 
Government- financed  programs  in  1970/71  included  the  Dominican  Republic,  South 
Vietnam,  Guinea,  Colombia,  and  Brazil. 

Soybean  oil  sales  for  local  currency  fell  to  $1.8  million  in  1970/71  from  $29  million 
a  year  earlier.  Soybean  oil  moved  under  this  Title  I  program  to  India,  Pakistan,  and 
Tunisia  in  1969/70,  but  India  took  nearly  all  of  the  1970/71  shipments  and  Cambodia 
took  the  rest.  Shipments  under  long-term  credits  advanced  to  $84  million  from 
1969/70's  $32  million;  India  and  Pakistan  each  took  nearly  a  third.  Other  principal 
customers  were  Morocco,  Iran,  Tunisia,  and  Israel. 

Government-to-government  donations  of  soybean  oil,  mainly  small  shipments  to  some  47 
countries,  rose  to  $11  million  from  $7  million  in  1969/70.  Exports  of  soybean  oil 
through  voluntary  relief  agencies  totaled  $23  million  in  1970/71,  little  changed  from 
a  year  earlier.  Nearly  half  of  the  total  moved  to  India. 
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Table  13. -_U.S.  soybean  exports:  Estimated  value  by  States, 
selected  fiscal  years  1954-71 
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STATE  SHARES  OF  U.S.  SOYBEAN  EXPORTS 
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Figure  12 
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Table  15. --Exports  of  soybean  oil  from  specified  countries,  selected  calendar  years  1934-69 
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Source:  FAO,  Trade  Yearbooks 


Table  16. --Exports  of  soybean  cake  and  meal  from  specified  countries,  calendar  years  1954-58  average 

and  annually  1963-69 
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Table  17. --Soybean  and  cottonseed  oils:  U.S.  exports  under  Title  I,  P.L.  480,  value  by  country  of  destination 

fiscal  years  1955-71 
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J J  Shipments  under  agreements  signed  through  Dec.  31,  1966,  authorized  by  Title  IV,  P.L.  480.  Shipments  under  agreements  signed 
from  Jan.  1,  1967,  authorized  by  Title  I,  P.L.  480,  as  amended  by  P.L.  89-808. 
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Table  18. — Soybean  oil:  U.S.  exports  under  specified  Government-financed  programs,  commercial,  and  total;  quantity  and  value, 

fiscal  years  1970  and  1971 — Continued 
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Specified  Go vernmen t- financed  programs: _ Commercial  1/ _ : _ Total  soybean  oil _ 

Quantity  [  Value  "  Quantity  '  Value  '  Quantity  '  Value 
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Table  18. — Soybean  oil:  U.S.  exports  under  specified  Government-financed  programs,  commercial,  and  total;  quantity  and  value, 

fiscal  years  1970  and  1971 — Continued 
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Table  20. — Soybean  oil:  U.S.  exports  under  specified  Government-financed  programs;  value  by  country, 

fiscal  years  1970  and  1971  1/ 
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SPECIAL  in  this  issue 


FAVORABLE  TERMS  OF  TRADE  CONTINUE,  DESPITE  SLOWDOWN  IN  EXPORT  PRICE  INCREASES 

by 

Hans  G.  Hirsch  1/ 

In  1971,  major  U.S.  agricultural  exports  bought  12  percent  more  of  the  leading  agri¬ 
cultural  imports  than  in  1970.  By  contrast,  U.S.  agricultural  exports  in  each  of  the  3 
preceding  years  bought  about  4.5  percent  less  U.S.  agricultural  imports  than  a  year 
earlier  (table  21).  These  terms  of  trade  are  derived  from  the  12  leading_commodities 
making  up  more  than  70  percent  of  agricultural  exports  and  the  12  leading  commodities 
which  account  for  a  slightly  smaller  portion  of  agricultural  imports. 

An  unusually  large  increase  in  export  prices  in  1971  encompassed  all  12  leading  export 
commodities.  Led  by  12-  to  13-percent  increases  in  the  prices  of  cotton,  sorghum  grain, 
and  soybeans,  the  12  prices  averaged  7.1  percent  higher  than  in  1970  (table  22).  The 
price  increase  was  only  1.5  percent  for  corn,  as  a  sharp  drop  during  the  last  quarter 
(compared  with  a  year  earlier)  almost  offset  the  high  prices  that  had  prevailed  earlier. 
The  flue-cured  tobacco  price  advanced  only  fractionally  for  the  year;  it  had  been  rela¬ 
tively  low  at  the  beginning  of  1971.  Also,  the  price  of  inedible  tallow  was  up  only  2 
percent  as  the  quantity  exported  increased  by  22  percent. 

Soybean  product  prices  increased  less  than  the  soybean  price  itself;  yet,  1971  was 
characterized  by  an  unusually  high  soybean  oil  price  of  14.3  cents  a  pound,  11  percent 
above  1970.  The  soybean  meal  price  increased  only  4  percent,  but  demand  was  strong 
and  export  tonnage  increased.  Wheat  and  flour  prices  were  up  7  and  6  percent,  respec¬ 
tively,  and  the  price  of  rice  was  up  3  percent. 

In  contrast  with  these  annual  price  increases,  fall  quarter  price  changes  varied  more 
widely  and  averaged  a  modest  1.1  percent  over  a  year  earlier.  The  cotton  price  was  up 
20  percent.  It  has  been  above  30  cents  a  pound  since  mid-1971,  significantly  above  the 
23-  to  26-cent  range  within  which  the  export  unit  value  of  cotton  had  moved  for  many 
years.  The  current  strong  demand  for  limited  cotton  supplies  with  resultant  high  prices 
could  permanently  divert  parts  of  the  textile  industry  to  substitutes. 

Flue-cured  tobacco,  nonfat  dry  milk,  and  wheat  flour  prices  gained  7-8  percent,  while 
the  prices  of  soybeans,  rice,  and  wheat  were  up  less.  The  soybean  meal  price  declined 
fractionally  and  prices  of  soybean  oil,  sorghum  grain,  and  inedible  tallow  dropped 
more  markedly.  The  corn  price  was  $1.31  a  bushel,  down  15  percent  from  a  year  earlier 
and  5.3  cents  a  bushel  (4  percent)  below  the  price  of  sorghum  grain.  The  availability 
of  large  quantities  of  corn  was  also  reflected  in  virtually  identical  corn  and  sorghum 
prices  for  1971  as  a  whole.  During  1970  and  during  the  fall  quarter  of  1970,  a  more 
normal  discount  of  14-15  cents  a  bushel  had  prevailed  for  sorghum  grain. 


1/  Agricultural  Economist,  Trade  Statistics  and  Analysis  Branch,  Foreign  Development 
and  Trade  Division,  Economic  Research  Service. 
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Table  21. — Price  indexes  and  terms-o f- trade  indexes,  24  leading  U.S. 
agricultural  exports  and  imports,  1967-71  1/ 


Year 

Export  price  ’  Import  price  ’  Terms-of-trade 

index  )  index  j  index 

1967  . 

98.5  98.9  99.6 

95.4  100.0  95.4 

101.2  106.1  95.4 

104.6  109.3  95.7 

107.1  96.0  111.6 

1968  . 

1969  . 

1970  . 

1971  . 

1/  Export  and  import  indexes  are  based  on  the  preceding  year;  the  1971  export  index  of 
107.1;  for  instance,  is  107.1  percent  of  1970.  Terms-of- trade  indexes  are  export  price 
indexes  divided  by  import  price  indexes. 


Import  prices  were  down  with  few  exceptions.  Price  movements  for  the  year  and  for  the 
fall  quarter  were  similar  for  most  commodities.  The  12  leading  imports  averaged  a  4.0- 
percent  decline  for  the  year  and  a  4.8-percent  decline  for  the  fall  quarter.  Cocoa 
bean  prices  declined  the  most,  20  percent  for  the  year  and  26  percent  for  the  quarter, 
as  a  plentiful  crop  moved  to  market.  While  the  fall  quarter  price  of  22.4  cents  a 
pound  was  almost  double  the  record  low  price  of  12.6  cents  in  fall  1965,  it  was  the 
lowest  in  5  years.  Coffee  and  rubber  prices  also  declined  considerably.  Coffee,  at 
40.7  cents  a  pound,  was  down  8  percent  for  the  year  and,  at  38.6  cents,  it  was  down 
15  percent  for  the  quarter.  Rubber  had  fallen  from  a  23.2  cent-a-pound  record  price 
in  fall  1969  to  16.6  cents  in  fall  1970;  the  subsequent  drop  to  14.6  cents  last  fall 
was  more  moderate,  but  the  annual  price  dropped  19  percent  to  15.3  cents  in  1971.  The 
unit  value  of  wines  was  also  down  --  7  percent  for  the  year  and  8  percent  for  the  fall 
quarter . 

Banana  prices  were  highest  in  the  fall  quarter,  but  1.7  percent  below  fall  1970  and  6.9 
percent  below  the  1970  average.  Tobacco  import  prices  dropped  about  3-1/2  percent 
both  for  the  year  and  the  quarter,  continuing  the  downward  trend  that  started  in  1966. 
With  a  rising  export  unit  value  for  flue-cured  tobacco,  the  fall  export  unit  value  was 
2.2  times  as  much  as  the  import  unit  value;  6  years  ago  it  was  only  1.2  times  as  much. 

The  quarterly  import  price  of  fresh  tomatoes  was  also  down  substantially,  but  this  may 
have  no  significance  because  of  small  volume  at  the  beginning  of  a  new  Mexican  ship¬ 
ping  season.  The  tomato  price  for  the  year,  derived  almost  entirely  from  the  main 
January- June  shipping  season,  averaged  only  a  fraction  below  a  year  earlier. 

The  clothing-wool  price  recovered  during  the  fall  quarter  from  the  47-48  cents  a  pound 
which  had  prevailed  during  the  4  preceding  quarters,  but  because  of  that  earlier  low 
price  level,  the  annual  price  was  down  8  percent.  Unmanufactured  clothing-wool  imports 
in  1971  plunged  to  little  more  than  half  as  much  as  in  1970. 

Dutiable  cattle,  beef  and  veal,  and  sugar  were  the  only  import  commodities  whose  prices 
were  consistently  up,  both  for  the  year  and  the  quarter.  Dutiable  cattle  unit  values 
continue  to  display  strong  seasonal  variation.  Prices  per  head  are  low  during  the 
first  2  quarters  of  the  year,  extremely  high  during  the  low-volume  summer  quarter  and 
above  the  annual  average  during  the  fall  quarter  when  imports  are  seasonally  heavy.  At 
the  same  time,  annual  unit  values  rose  from  $91  a  head  in  1969  to  $97  in  1970  and  to 
$110  in  1971. 
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Table  22. --Unit  values  of  24  leading  U.S.  agricultural  trade  commodities, 
year  and  quarter  ending  December  1971  1 / 
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Fall  quarter  1971  beef  and  veal  prices,  while  6  percent  above  a  year  earlier,  were  less 
than  during  the  spring  and  summer  quarters;  the  annual  price  of  53  cents  a  pound  was 
slightly  higher  than  the  fall  quarter  price.  During  the  last  6  years,  the  annual  price 
has  risen  at  a  compound  annual  rate  of  8.0  percent.  The  ham  price,  by  contrast,  de¬ 
clined  5  percent  for  the  year  and  not  quite  that  much  for  the  quarter. 

The  4-percent  sugar  price  increase' for  1971  as  a  whole  and  the  5-percent  increase  for 
the  fall  quarter  have  already  been  overshadowed  by  more  recent  increases  in  sugar 
prices. 

The  quantity  indexes  obtained  as  byproducts  of  the  price  indexes  show  the  effect  of 
the  dock  strikes.  Exports  during  the  fall  quarter  were  only  79.0  percent  of  a  year 
earlier  and  imports  were  86.3  percent  of  a  year  earlier.  The  annual  export  quantity 
index  of  97.2  also  was  less  than  the  annual  import  quantity  index  of  104.5. 
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International  Price  Highlights 


SELECTED  PRICE  SERIES  OF  INTERNATIONAL  SIGNIFICANCE 

A  realignment  of  corn  prices  in  the  U.K.  market  was  the  most  outstanding  price  develop¬ 
ment  in  January.  The  plentiful  supply  of  U.S.  corn  caused  an  8  percent  price  decline 
(see  table  23) .  But  the  Argentine  corn  crop  now  nearing  harvest  is  reported  much 
smaller  than  the  9.93  million- ton  crop  of  1971.  Consequently,  the  Argentine  corn 
price,  c.i.f.  U.K.,  rose  4  percent  to  27.62  pound  sterling  a  long  ton.  This  is  a  4.67 
pound  sterling  or  20  percent  premium  over  U.S.  No.  3  yellow  corn.  In  December,  that 
premium  was  only  1.63  pound  sterling  or  6.6  percent  and  it  was  even  somewhat  less  on  the 
average  of  1971.  On  the  European  continent,  this  price  realignment  was  less  drastic. 

The  Argentine  corn  price,  c.i.f.  Rotterdam,  rose  3  percent  to  $63.19  a  metric  ton  and 
exceeded  the  price  for  U.S.  No.  3  yellow  corn  in  the  same  position  by  $6.20  or  11 
percent.  At  $56.99  a  metric  ton,  the  latter  was  fractionally  higher  than  in  December 
and  almost  as  high  as  in  the  United  Kingdom.  The  U.S.  export  price  for  corn  was 
down  slightly,  while  the  U.S.  farm  price  for  corn  was  up  slightly  to  $1.09  a  bushel 
($42.91  a  metric  ton).  All  these  prices  were  substantially  below  a  year  earlier. 

The  U.S.  corn  price,  c.i.f.  U.K.,  expressed  in  pound  sterling,  had  fallen  29  percent, 
the  U.S.  farm  price  23  percent,  and  the  U.S.  export  price  22  percent.  But  expressed 
in  dollars,  the  c.i.f.  U.K.  price  was  down  only  23  percent,  about  the  same  as  U.S. 
farm  and  export  prices.  However,  the  Argentine  corn  price,  c.i.f.  U.K.,  was  down 
only  16  percent.  The  January  sorghum  grain  price,  c.i.f.  U.K.,  remained  unchanged 
from  December  at  26.26  pound  sterling  a  long  ton,  at  an  unusual  3.31  pound  sterling 
premium  above  the  price  of  U.S.  corn. 

The  only  wheat  price  which  actually  moved  more  than  1  percent  from  December  to  January 
was  Canadian  Western  Red  Spring  Wheat,  c.i.f.  U.K.  It  suffered  a  2-percent  drop  in 
price.  At  29.85  pound  sterling  a  long  ton,  that  wheat  was  quoted  almost  16  percent 
below  the  January  1971  price  of  Northern  Manitoba  No.  2  wheat,  the  most  comparable 
type  and  grade  before  Canada  revised  its  wheat  classification  system  last  summer. 

The  c.i.f.  U.K.  price  of  Australian  wheat  declined  at  a  similar  rate. 

For  U.S.  No.  2  Hard  Winter  wheat,  c.i.f.  U.K.,  substantially  lower  prices  have 
recently  been  quoted  for  Tilbury,  the  newly  enlarged  and  modernized  grain  terminal 
in  the  London  area,  than  for  other  East  Coast  locations.  Consequently,  the  lpwer 
price  of  26.12  pound  sterling  a  long  ton,  based  on  Tilbury,  is  shown  for  January 
in  table  23  ,  down  1.0  percent  from  the  average  Tilbury  price  in  December.  For  that 
month  and  preceding  months,  however,  quotations  for  other  East  Coast  locations  were 
tabulated,  at  first  because  Tilbury  quotations  were  not  available  and  later  for 
geographical  consistency.  These  quotations  averaged  28.14  pound  sterling  in  January, 
virtually  the  same  as  in  December.  The  January  1972  Tilbury  price  was  21  percent 
below  the  Tilbury  price  a  year  earlier.  U.S.  No.  2  Hard  Winter  and  Australian 
wheats  were  quoted  at  virtually  the  same  price  at  Tilbury  in  January.  A  year  ago, 

U.S.  wheat  was  2.43  pound  sterling  (7.9  percent)  higher  than  Australian  wheat;  this 
differential  averaged  2.51  pound  sterling  (8.9  percent)  in  1971.  The  dollar  de¬ 
valuation  was  probably  a  factor  in  the  disappearance  of  that  differential;  another 
consideration  was  that  U.S.  wheat  had  to  be  quoted  at  other  higher  priced  East 
Coast  locations  for  part  of  1971. 
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Despite  reports  about  a  favorable  market  outlook  for  Thai  rice,  its  price  continued  to 
sag  from  the  1971  high  of  $139.89  a  matric  ton  in  September  to  $132.56  in  January  — 

1  percent  below  the  December  price.  This  appears  to  be  a  seasonal  phenomenon.  The 
January  price  —  at  the  beginning  of  the  new  crop-export  season  —  was  2.5  percent 
above  the  1971  average. 

The  pound  sterling  price  of  U.S.  No.  2  soybeans,  c.i.f.  U.K.,  in  January  was  2  percent 
below  December  and  5  percent  below  a  year  earlier;  but  as  a  result  of  the  dollar  de¬ 
valuation,  when  expressed  in  dollars,  it  was  virtually  unchanged  from  December  and 
3  percent  above  a  year  earlier.  Memphis  Territory  cotton,  strict  middling,  1-1/16", 
c.i.f.  Liverpool,  was  quoted  at  41.45  cents  a  pound,  up  6  percent  from  December  and 
one-third  above  a  year  earlier.  Quoted  in  British  currency,  this  price  rose  somewhat 
less,  again  because  of  the  dollar  devaluation. 


EC  COMMISSION  PROPOSES  8-PERCENT  AVERAGE  FARM  PRICE  INCREASE 


Last  month  the  EC  Commission  publicized  its  proposal  to  the  Council  for  higher  agri¬ 
cultural  prices  during  the  marketing  years  beginning  in  1972  and  1973.  Increases 
averaging  8  percent  are  to  be  attained,  for  grains  and  cattle  in  2  annual  steps  — 
a  larger  first  step  in  1972  and  a  smaller  second  step  in  1973.  For  other  farm 
products,  the  increases  are  single-step  increases  proposed  for  1972  (tables  24 and  25). 

To  evaluate  the  credibility  of  this  procedure  with  respect  to  1973,  it  must  be  recalled 
how  the  Council,  almost  a  year  ago,  announced  price  increases  to  take  effect  in  1971 
(see  Foreign  Agricultural  Trade  of  the  United  States,  April  1971,  pp.  23  f.),  announced 
further  price  increases  to  take  effect  in  1972  last  summer  (op.  cit.,  August  1971, 
pp.  31-34),  and  is  now  again  raising  the  1972  price  levels  recommended  last  summer, 
before  their  effective  date. 

The  recent  announcement  avoids  any  reference  to  adjusted  exchange  rates  between  the 
EC's  unit  of  account  (u.a.,  which  equals  the  U.S.  dollar)  and  the  national  currencies 
of  member  countries.  The  problem  of  lowered  national  currency  equivalents  of  dollar 
amounts  is  being  solved  through  compensatory  levies  (see  FATUS,  February  1972, 
pp.  65  f.).  For  instance,  the  threshold  price  for  nondurum  wheat  was  112.40  u.a.  in 
January.  At  the  legal  exchange  rate  of  3.66  for  the  Deutsche  Mark,  this  equaled 
DM  411.38.  But  at  the  recent  actual  exchange  rate  of  3.10318,  that  threshold  price 
equaled  only  DM  348.80.  Compensatory  levies  make  up  the  difference. 

The  steepest  price  increase  is  proposed  for  cattle  —  a  2-step  13.2-percent  rise. 

It  comes  on  top  of  a  5.9-percent  increase  from  1970  to  1971.  Prices  for  calves,  on 
the  other  hand,  are  to  be  raised  by  only  2.4  percent  so  that  calf  slaughter  will  be 
comparatively  discouraged  and  feeding  calves  into  mature  cattle  encouraged.  In  view 
of  the  strong  demand  for  beef  and  the  heavy  and  growing  EC  production  deficit,  this 
seems  sound  policy.  EC  meat  imports  from  outside  the  EC  —  mostly  beef  —  rose  to 
$618  million  in  1970  after  they  had  fluctuated  little  around  a  $526  million  annual 
average  from  1964  to  1969. 

EC  beef  consumers  could  be  spared  this  heavy  increase  in  the  price  of  cattle  if  feed 
grain  prices  were  not  also  to  be  increased.  The  target  prices  for  corn  and  barley  are 
to  be  increased  by  7.5  and  6.3  percent  in  2  steps.  This  will  raise  them  to  90.6  and 
92.7  percent  of  the  target  price  for  nondurum  wheat.  In  1971/72,  these  percentages 
are  88.5  for  corn  and  91.6  percent  for  barley.  The  U.S.  farmer's  current  season  corn 
price  by  contrast,  is  only  70.3  percent  of  the  price  of  wheat,  and  his  barley  price  is 
64.5  percent  of  the  price  of  wheat.  These  comparisons  are  on  a  tonnage  (not  bushel) 
basis  and  include  support  payments.  The  EC  corn  price  would  continue  to  be  slightly 
below  the  barley  price,  although  their  nutritional  value  would  prescribe  the  inverse 
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Table  24.--EC  Commission  common  agricultural  policy  price  proposals  for  beginning  of  1972  and 
1973  seasons,  compared  with  beginning  of  1971  and  earlier  proposals  for  beginning  of  1972  _1/ 
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Not  applicable 
No  proposal. 


relationship.  This  minor  apparent  concession  to  the  United  States  is  dwarfed  by  the 
fact  that  the  proposed  price  level  would  further  boost  variable  import  levies  on  corn 
by  $7.27  a  metric  ton  or  18.5  cents  a  bushel.  Even  with  the  Rotterdam  c.i.f.  corn 
price  as  unusually  high  as  it  was  in  August  1971,  the  levy-paid  price,  at  the  level 
proposed  for  August  1973,  would  exceed  the  c.i.f.  price  by  $42.18  a  ton,  $1.07  a 
bushel,  or  about  70  percent. 

While  the  price  increase  for  feed  grains  is  the  most  objectionable  element  of  the 
proposals,  the  5.0-percent  increase  in  the  price  of  nondurum  wheat  will  encourage 
further  surpluses  of  a  crop  already  in  surplus.  Durum  wheat  prices  are  to  be  raised 
at  the  same  rate  as  nondurum  wheat,  but  durum  wheat  differs  from  nondurum  wheat  because 
the  EC  is  in  deficit  and  it  also  supports  durum  wheat  by  direct  payments  to  growers. 

A  4.7-percent  increase  in  the  rice  price  must  be  interpreted  as  an  attempt  to  keep 
rice  production  competitive  with  corn,  an  important  consideration  in  Italy.  The 
boosts  in  oilseed  crop  prices  can  be  similarly  explained  as  forced  by  the  increases 
in  grains. 

The  target  price  for  milk  would  be  raised  by  8  percent.  The  intervention  price  for 
butter  would  not  be  raised,  but  would  be  compensated  by  a  20.4  percent,  1-step  boost 
in  the  intervention  price  of  skim  milk  powder.  Moreover,  the  direct  subsidies  for  skim 
milk  powder  fed  to  livestock  would  continue.  Intervention  prices  for  cheese  would 
be  boosted  around  8  percent,  with  some  minor  differentiation  between  types. 

Considering  the  EC's  milk  surplus  and  meat  deficit,  the  proposed  price  structure  for 
milk  and  dairy  products  makes  it  apparent  that  in  the  EC  cattle  economy,  milk  and 
beef  are  still  considered  primarily  joint  rather  than  competitive  products. 

Cottonseed  is  to  be  supported  with  a  flat  producer  subsidy  at  the  rate  of  80  u.a. 
per  hectare.  The  similar  flat  support  rates  for  fiber  crops  are  now  to  be  raised  by 
$25  per  hectare  instead  of  $15  as  proposed  earlier.  Current  producer  subsidies  are 
$110  for  flax  and  $80  for  hemp. 

Wine  and  tobacco  prices  are  to  be  increased  in  single  steps  by  7  and  5  percent 
respectively,  but  no  specific  prices  are  shown  in  the  table  because  of  their 
complexity . 

The  price  proposals,  if  adopted  by  the  Council,  would  tend  to  continue  to  make  grain 
feeding  relatively  unattractive.  They  would  encourage  minimum  use  of  grains  in  feed 
mixtures  and  partial  substitution  of  nongrain  inputs  such  as  protein  meals,  cassava 
flour,  and  sugarbeet  and  citrus  pulp  for  grains. 
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Ocean  Freight  Rate  Highlights 
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INCREASED  CAPACITY  OF  WORLD  MERCHANT  FLEET 
PRESSURES  OCEAN  FREIGHT  RATES 

by 

T.  Q.  Hutchinson  1/ 

During  1971,  ocean  rates  for  heavy  grain  declined  steadily  from  1970  levels.  Foreign- 
flag  rates  exhibited  the  largest  decreases,  dropping  $3.48  per  ton  or  36  percent.  U.S.- 
flag  vessels  showed  a  12  percent  decline  falling  by  $3.10  per  ton  (table  26 )•  Rates 
for  foreign-flag  vessels  declined  the  same  relative  amount  at  the  Great  Lakes  (44  percent), 
St.  Lawrence  (47  percent),  and  U.S.  Gulf  (47  percent)  ports.  Foreign-flag  rates  declined 
38  percent  at  U.S.  Atlantic  ports,  but  averaged  only  3  percent  lower  at  North  Pacific 
ports . 


Third  Quarter  1971 

Third  quarter  1971  foreign-flag  rates  averaged  66  cents  per  ton  below  the  second  quarter. 

A  decline  of  $1.07  per  ton  in  rates  to  the  United  Kingdom  accounted  for  the  greatest  part 
of  this  decrease.  In  contrast,  rates  to  Antwerp-Rotterdam-Amsterdam  slipped  only  26  cents. 

At  St.  Lawrence  River  ports,  the  2  trades  involved  averaged  a  modest  20  cents  per  ton  be¬ 
low  the  second  quarter,  including  a  26-cent  decline  for  the  United  Kingdom  trade  and  a 
15-cent  decrease  for  sailing  to  Antwerp-Rotterdam-Amsterdam. 

Since  no  movements  from  the  U.S.  Atlantic  ports  were  reported  in  the  second  quarter  of 
1971,  no  comparison  can  be  made  with  the  third  quarter.  Foreign-flag  rates  during  the 
third  quarter,  however,  averaged  $0.85-$1.47  per  ton  below  those  of  the  first  quarter. 

At  U.S.  Gulf  ports,  foreign-flag  rates  to  Japan  and  Brazil  decreased  50  and  56  cents  per 
ton,  respectively,  but  rates  to  Antwerp-Rotterdam-Amsterdam  increased  14  cents  per  ton 
over  the  second  quarter.  The  only  trade  reported  from  North  Pacific  origins,  Japan, 
averaged  56  cents  below  the  prior  quarter. 

Fourth  Quarter 

No  U.S. -flag  vessels  were  reported  for  fourth  quarter  1971.  This  appears  to  be  the  result 
of  greatly  reduced  shipments  of  grain  under  P.L.  480. 

At  Great  Lakes  ports,  rates  reversed  their  downward  course  and  averaged  91  cents  per  ton 
above  the  third  quarter,  following  the  usual  seasonal  increase.  Rates  for  St.  Lawrence 
River  ports  also  averaged  higher.  The  average  increase  of  18  cents  per  ton  included  a 
45-cent  increase  for  United  Kingdom  trade  and  a  10-cent  decrease  for  Antwerp-Rotterdam- 
Amsterdam  trade.  At  U.S.  Atlantic  ports,  rates  increased  an  average  of  47  cents  per  long 
ton . 


1/  Industry  Economist,  Marketing  Economics  Division,  Economic  Research  Service. 
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Table  26  .--Average  voyage  charter  rates  per  ton  for  corn,  wheat,  and  soybeans; 
calendar  years  and  quarters  1970  and  1971  1 J 
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1/  Average  of  rates  for  individual  cargoes  weighted  by  volume,  rates  for  2,000  pound  ton  and  calendar  quarters  or  years. 
2J  None  reported. 

3 /  Via  Cape  of  Good  Hope. 
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Only  2  trades,  both  foreign-flag  carried,  reported  movements  from  U.S.  Gulf  ports  dur¬ 
ing  fourth  quarter  1971.  For  U.S.  Gulf  to  Antwerp-Rotterdam-Ams terdam,  rates  averaged 
74  cents  per  ton  above  the  third  quarter.  The  other  trade  reporting,  U.S.  Gulf  to 
Japan,  showed  a  54-cent  increase. 

No  U.S. -flag  vessels  were  reported  for  North  Pacific  origins.  All  3  foreign-flag 
carried  trades  were  active.  Two  of  these  trades,  Pacific  Coast  ports  north  from  San 
Francisco  to  East  Coast  India  and  to  West  Coast  India,  showed  no  activity  in  the  third 
quarter.  Rates  to  East  Coast  India  declined  $1.98  per  ton  from  the  second  quarter 
average;  those  to  West  Coast  India  declined  $4.82.  The  relatively  small  decline  shown 
for  East  Coast  India  appears  to  reflect  the  additional  risks  incurred  by  vessels  enter¬ 
ing  a  war  zone . 

Foreign-flag  vessel  rates  to  Japan  declined  79  cents  per  ton  from  the  third  quarter 
average . 


Factors  Influencing  Ocean  Rates 

U.S.  ports  on  the  Pacific  Coast  were  idled  for  100  days  between  July  1  and  October  9, 
1971,  by  a  longshoremen's  strike.  A  similar  strike  took  place  at  the  U.S.  East  Coast 
and  Gulf  ports  between  October  1  and  November  27,  1971.  Texas  ports,  however,  con¬ 
tinued  work  until  November  15.  Consequently,  no  movements  were  recorded  in  the  third 
and  fourth  quarters  for  many  trades. 

In  theory,  ocean  rates  should  rise  immediately  before  the  strikes  as  shippers  attempt 
to  complete  sales  before  shutdown.  Such  rate  behavior  was  not  evident. 

Due  in  part  to  the  dock  strikes,  exports  of  all  grains  from  the  United  States  declined 
7  percent  in  1971.  The  reduction  was  most  pronounced  at  Pacific  Coast  ports,  which 
showed  exports  a  fourth  below  those  of  the  prior  year.  Exports  from  Atlantic  Coast 
ports  decreased  8  percent  while  the  Great  Lakes  and  Gulf  ports  declined  only  5  and  3 
percent,  respectively.  This  lower  export  volume  resulted  in  a  reduced  demand  for 
carrying  capacity.  This,  in  turn,  was  a  major  cause  of  the  continued  rate  reductions 
throughout  1971. 

Still  more  important  in  lowering  rates  in  1971  was  the  continuing  trend  toward  more 
and  larger  vessels  in  the  world  merchant  fleet.  Between  1968  and  1970,  the  average 
capacity  of  freighters  increased  100  tons  (table  27).  In  the  same  period,  bulk 
carriers  and  freighters  increased  average  capacity  by  about  3,000  and  6,000  tons,  re¬ 
spectively.  Although  the  number  of  freighters  decreased  by  54  vessels  in  the  1968-70 
period,  total  capacity  increased  by  726,000  tons  (table  28).  Meanwhile,  bulk  carriers 
increased  by  345  vessels  and  337  vessels  were  added  to  the  tanker  fleet.  Increases  in 
both  number  and  size  of  vessels  resulted  in  the  addition  of  53.9  million  tons  to  the 
world  merchant  fleet  between  1968  and  1970.  This  dramatic  growth  in  carrying  capacity 
has  not  been  accompanied  by  a  similar  growth  in  world  trade.  As  a  result,  ocean  freight 
rates  for  heavy  grain  have  declined. 

Approximately  40  million  deadweight  tons  of  shipping  are  now  under  construction  or  on 
order  in  the  world's  shipyards.  Ocean  freight  rates  will  probably  continue  to  decline 
unless  large  vessel  tonnages  are  removed  from  the  market.  Preliminary  data  indicate 
that  the  decline  in  ocean  rates  for  heavy  grain  continued  through  January  1972. 
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Table  27. --Average  deadweight  tonnage  of  world  merchant  fleet,  by  vessel  type,  selected  years 
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1970  . :  10,998  87,428  2,954  77,173  4,232  153,075 


UoS.  AGRICULTURAL  EXPORTS  EXCEED  1970/71  RATE 


U.S.  agricultural  exports  in  January  1972  totaled  $770  million,  up  from  $671  million 
in  January  1971,  but  below  the  record  $842  million  in  December  1971.  Exports  during 
January  continued  at  a  relatively  high  rate,  swelled  by  shipments  delayed  by  earlier 
longshoremen's  strikes,  and  also  by  shipments  in  anticipation  of  further  strikes.  The 
January  increase  occurred  for  soybeans,  feed  grains,  dairy  products,  and  tobacco.  To¬ 
bacco  shipments,  at  100  million  pounds,  substantially  exceeded  the  42  million  pounds 
in  January  1971,  and  cleared  out  a  backlog  from  October  and  November  1971.  Offsetting 
these  increases  were  declines  in  wheat,  wheat  products,  and  protein  meal.  Stepped=up 
shipments  prior  to  the  resumption  of  the  longshoremen's  strike  at  West  Coast  ports 
also  boosted  exports  during  January.  In  addition,  some  U.S.  fruits  and  vegetables 
were  transshipped  through  Canada  and  Mexico,  offsetting  some  of  the  loss  from  the 
strike.  But  this  very  costly  shipping  route,  puts  U.S.  produce  at  a  competitive  dis¬ 
advantage  with  other  suppliers. 

For  July- January ,  U.S.  agricultural  exports  rose  slightly  to  $4.58  billion  from  the 
same  period  a  year  earlier.  Cotton,  soybeans,  protein  meal,  nuts  and  preparations, 
fresh  fruits  and  vegetables,  and  butter  accounted  for  the  increase,  but  there  were 
reduced  exports  of  grain,  slaughter  cattle,  beef,  and  lard. 

Cotton  exports  in  July- January  1971/72  totaled  1.9  million  bales,  up  from  1.6  million 
bales  a  year  earlier.  Exports  expanded  sharply  to  the  European  Community  (EC),  Canada, 
Japan,  Korea,  Taiwan,  and  India.  Continued  tight  world  supplies  encouraged  many  for¬ 
eign  buyers  to  purchase  from  the  United  States  during  the  current  fiscal  year.  Value 
gained  sharply,  with  a  substantial  rise  in  prices :  The  average  export  unit  value  was 
$154  per  running  bale,  compared  with  $129  for  July-January  1970/71. 

U.S.  exports  of  grains  and  preparations  fell  16  percent  to  $1.40  billion  in  1970/71. 
Exports  of  all  major  grain  products  were  affected.  Wheat  exports  were  down  100  million 
bushels  from  July-January  1970/71  to  305  million  bushels.  Exports  of  wheat  and  pro¬ 
ducts  declined  sharply  to  the  EC,  India,  Japan,  and  Taiwan  and  a  number  of  other  de¬ 
veloping  countries,  with  increased  world  production  reducing  the  demand  for  U.S.  wheat. 
In  addition,  West  Coast  and  Gulf  port  strikes  sharply  reduced  the  level  of  U.S.  grain 
exports  during  the  first  half  of  the  fiscal  year.  The  longshoremen's  strike  at  West 
Coast  ports  during  much  of  January  and  February  1972  further  damaged  the  export  level. 

Feed  grain  exports  were  about  1.7  million  tons  below  the  12.9  million  tons  exported 
during  July-January  1970/71.  Lower  shipments  to  Japan  primarily  accounted  for  the 
decline.  Japan's  purchases  fell  to  2.1  million  tons  from  4.2  million  a  year  earlier. 

In  addition  to  using  about  1.5  million  tons  of  surplus  rice  for  mixed  feed  production 
during  the  current  year,  Japan  has  purchased  more  feed  grains  from  other  countries, 
especially  Australia,  South  Africa,  and  Thailand.  At  the  same  time,  the  rate  of 
growth  in  livestock  production  in  Japan  has  slowed  sharply  from  the  rapid  expansion 
in  previous  years. 
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Table  29.--U.S.  agricultural  exports:  Value  by  commodity, 
July-January  1970/71  and  1971/72 


Commod i ty 


July-January 


Change 


1970/71  ;  1971/72  1/ 


--  Million  dollars  -- 


Percent 


Animals  and  animal  products:  : 

Dairy  products  . :  76  128 

Fats,  oils,  and  greases  . :  147  144 

Hides  and  skins,  including  furskins  . :  97  115 

Meats  and  meat  products  . :  82  93 

Poultry  products  . :  34  33 

Other  . :  73 _ 6_1 

Total  animals  and  products  . :  509 _ 574 


+68 

-2 

+19 

+13 

-3 

-16 

+13 


Cotton,  excluding  linters 


206  294 


+43 


Feeds  and  fodders,  excluding  protein  meal: 


Corn  byproducts  . 

. :  22 

20 

Alfalfa  meal  . 

. :  19 

12 

Other  . 

. :  47 

42 

Total  feeds  and  fodders  except  : 

oil  cake  and  meal  . :  88  74 


Fruits  and  preparations  . :  203  214 


-9 

-37 

-11 

-16 

+5 


Grains  and  preparations: 

Feed  grains,  excluding  products 

Rice  . 

Wheat  and  products  . 

Other  . . 

Total  grains  and  preparations 

Nuts  and  preparations  . 


725  613  :  -15 

181  149  :  -18 

717  571  :  -20 

54 _ 67  :  +24 

1,677 _ 1,400  :  -17 


46  56  :  +22 


Oilseeds  and  products: 

Cottonseed  and  soybean  oils  . 

Soybeans  . 

Protein  meal  . 

Other  . 

Total  oilseeds  and  products 

Tobacco,  unmanufactured  . 

Vegetables  and  preparations  ... 
Other  . 

Total  exports  . 


154 

755 

229 

58 

177  : 

836  : 

246  : 

72  : 

+15 

+11 

+7 

+24 

1,196 

1,331  : 

+11 

357 

352  : 

-1 

116 

126  : 

+9 

146 

162  : 

+11 

4,544 

4,583  : 

+1 

1/  Preliminary. 
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U.S.  exports  to  the  European  Community  (EC)  held  up  remarkably  well  during  July- 
January.  However,  large  quantities  designated  for  the  EC  were  transshipped  to  East 
European  countries  from  Germany  and  the  Netherlands.  EC  grain  requirements  have 
diminished  somewhat  with  a  record  75-million  ton  EC  grain  harvest  in  1971.  Increased 
livestock  production  and  a  decline  in  forage  and  root  crop  yields  encouraged  more 
feeding  of  grains.  The  current  modernization  of  livestock  production  in  the  EC  will 
require  further  expansion  in  the  feeding  of  mixed  feeds. 

Rice  exports  totaled  18.4  million  bags  in  July-January  1971/72,  down  from  23  million 
shipped  during  the  like  period  of  1970/71.  Demand  for  U.S.  rice  has  diminished  with 
expansion  in  world  rice  production.  In  European  markets,  competition  has  been  strong 
from  Latin  America,  especially  Brazil  and  Argentina.  However,  U.S.  shipments  are 
expected  to  expand  during  the  latter  part  of  the  fiscal  year,  especially  under 
Government  programs. 

Exports  of  oilseeds  and  products  rose  to  $1.33  billion,  11  percent  above  July-January 
1970/71.  Most  of  the  value  increase  resulted  from  higher  prices.  The  export  unit 
value  of  soybeans  averaged  about  $3.16  a  bushel  during  July-January  1971/72,  up  about 
23  cents.  Prices  were  also  higher  for  soybean  oil  and  meal.  Soybean  exports  of  265 
million  bushels  were  slightly  ahead  of  shipments  during  July-January  1970/71.  The 
principal  markets  for  soybeans  were  the  EC,  Japan,  Spain,  Israel,  Taiwan,  Canada,  and 
the  United  Kingdom. 

Exports  of  cottonseed  and  soybean  oils  totaled  $177  million  in  July-January  1971/72, 
up  from  $154  million  during  the  like  months  a  year  earlier.  Cottonseed  oil  accounted 
for  most  of  the  increase,  as  exports  of  soybean  oil  rose  less  than  1  percent  above 
the  956  million  pounds  exported  in  1970/71.  With  larger  U.S.  supplies,  U.S.  cotton¬ 
seed  oil  exports  to  the  EC  gained  significantly.  The  recent  India- Pakistan  war  dimmed 
export  prospects  for  soybean  oil;  these  countries  accounted  for  about  one-third  of 
total  soybean  oil  exports  in  1970/71. 

Exports  of  protein  meal,  primarily  soybean  meal,  rose  to  $246  million  in  July-January 
1971/72,  from  $229  million  for  these  months  in  1970/71.  Part  of  the  value  increase 
was  due  to  higher  prices,  but  quantity  rose  0.2  million  tons  to  2.8  million.  Part 
of  the  gain  represented  stepped-up  shipments  in  anticipation  of  renewed  longshore¬ 
men's  strikes  at  East  Coast  and  Gulf  ports. 

Tobacco  exports  totaled  $352  million  in  July-January,  down  $6  million  from  the  like 
months  of  1970/71.  Tobacco  exports  picked  up  sharply  during  the  strike  injunction 
at  East  Coast  and  Gulf  ports  but  still  trailed  the  level  of  a  year  earlier.  Prior 
to  the  longshoremen's  strike,  exports  were  slightly  ahead  of  a  year  earlier.  Most 
of  the  decline  occurred  in  shipments  to  the  United  Kingdom,  top  market  for  U.S. 
tobacco,  which  took  66  million  pounds  compared  with  79  million  pounds  a  year  earlier. 
Larger  shipments  in  January  pushed  U.S.  tobacco  exports  to  Japan  in  July-January  to 
50  million  pounds,  only  2  million  below  the  1970/71  period.  Exports  to  Japan  are 
expected  to  pick  up  sharply  during  the  rest  of  the  fiscal  year  unless  additional 
strikes  interfere.  Exports  to  the  EC  were  up  slightly;  with  most  of  the  increase 
in  sales  to  West  Germany  and  Italy. 

U.S.  exports  of  fruits  and  vegetables  totaled  $340  million  in  July-January  1971/72, 
up  $22  million.  The  increase  occurred  both  in  vegetables  and  fruits:  Expansion  in 
shipment  of  fresh  fruits  to  Canada  boosted  fruit  exports;  grapefruit  exports  to  Japan 
expanded  sharply  after  a  recent  trade  liberalization;  shipments  of  fruit  juices  to 
Western  Europe  expanded.  Canada  continues  to  be  our  top  market  for  fruits  and  vege¬ 
tables.  Combined  fruit  and  vegetable  exports  to  Canada  totaled  $153  million  in  July- 
January,  compared  with  $129  million  a  year  earlier. 

Exports  of  nuts  and  preparations  advanced  to  $56  million,  from  $46  million  in  1970/71. 
Most  of  the  increase  occurred  in  exports  of  almonds  to  Western  Europe  and  Japan. 
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Larger  U.S.  production  and  lower  prices  brought  about  by  mechanical  harvesting  have 
enhanced  the  U.S.  competitive  position.  In  addition  to  almonds,  walnut  exports  have 
expanded . 

U.S.  exports  of  animals  and  animal  products  rose  13  percent  in  July-January  1971/72. 
Notable  gains  were  posted  for  dairy  products,  hides  and  skins,  and  inedible  tallow. 
Exports  of  meats  and  meat  products  were  ahead  of  a  year  earlier  with  larger  shipments 
of  variety  meats  as  well  as  fresh  and  frozen  beef  and  veal.  Large  butter  sales  to 
the  United  Kingdom  accounted  for  an  increase  in  exports  of  dairy  products. 
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Table  30.--U.S,,  exports  to  the  EC:  Value  by  commodity 
January  and  July-January  1970/71  and  1971/72 


Commodity 

January 

July-January 

1971  ; 

1972 

1970/71 

:  1971/72 

7ariable-levy  commodities:  1 _/ 

Feed  grains  . 

39,498 

--  1,000 

32,547 

32,021 

dollars  -- 

247,694 

235,883 

228,943 

Corn . . . 

25,959 

199,622 

Crain  sorghums  . 

7,173 

6,366 

0 

526 

26,432 

11,895 

9,745 

6,778 

Bariev  . 

0 

162 

Oats  . 

0 

0 

Rice  . 

2,109 

1,571 

5 

12,247 

8,978 

Rve  grain  . 

0 

0 

414 

Wheat  grain  . 

8,326 

7,807 

59,263 

36,956 

Wheat  flour  . . . 

90 

126 

602 

660 

Beef  and  veal,  excl.  variety  meats  , 
Pork,  excl.  varietv  meats  . 

73 

11 

45 

3 

328 

84 

474 

158 

Lard  2/  . 

0 

0 

382 

129 

Dairy  products  . 

2 

35 

69 

286 

Poultry  and  eggs  . 

544 

680 

7,948 

6,294 

Live  poultrv  . 

136 

133 

1  j  127 

819 

Broilers  and  frvers  . 

50 

32 

207 

618 

Stewing  chickens  . 

0 

0 

0 

2 

Turkevs  . 

231 

441 

6,052 

4,182 

Other  fresh  poultrv  . 

0 

0 

0 

7 

Eggs  . . . 

127 

74 

562 

666 

Other  . 

1,792 

1.052 

5,723 

3.391 

Total  variable-levy  items  . 

52.445 

43,871 

334,340 

293,623 

onvariable-levy  commodities: 

Canned  poultry  3/  . 

0 

0 

9 

87 

Cotton,  excl.  linters  . 

5,454 

5,649 

3,728 

15,386 

37,877 

33,644 

33,961 

11,366 

11,088 

Fruits  and  preparations  . 

3,636 

Fresh  fruits  . 

439 

405 

10,267 

9,990 

Citrus  . 

402 

395 

Oranges  and  tangerines  . 

0 

3 

4,507 

3,882 

3,870 

Lemons  and  limes  . 

265 

73 

5  *  800 

Grapefruits  . 

136 

318 

1,545 

1*415 

Other  . 

0 

1 

56 

3 

Apples  . 

0 

0 

0 

0 

Crapes  . . . . 

35 

0 

65 

84 

Other  . . . 

2 

10 

212 

194 

Dried  fruits  . 

750 

1,288 

6,988 

1,220 

4,266 

7,500 

Raisi ns  . . 

252 

110 

1,569 

Prunes  . 

437 

617 

4,623 

Other  . 

61 

561 

1*502 

1*308 

Fruit  juices  . 

811 

800 

4,878 

5,037 

3,194 

679 

Orange  . 

478 

534 

3,043 

Grapefruit  . 

197 

119 

*785 

Other  . 

136 

147 

1,050 

15,394 

6,798 

1,164 

Canned  fruits  4/  . 

1,578 

1,161 

201 

9^701 

Peaches  . 

773 

3^481 

Fruit  cocktail  . 

362 

177 

2,521 

1*569 

Pineapples  . 

255 

676 

5,001 

1,074 

3*726 

Other  . 

188 

107 

925 

Continued-- 
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Table  30.--U.S.  exports  to  the  EC:  Value  by  commodity, 
January  and  July-January  1970/71  and  1971/72--Con. 


Commodity 

January 

July-January 

1971 

1972 

;  1970/71  ; 

1971/72 

Non variable- levy  commodities --Con. 

Other  fruits  . . 

58 

--  1,000 

74 

dollars  -- 

350 

357 

17 ,282 

Vegetables  and  preparations  . . 

1,904 

3,545 

13,748 

Pulse 

669 

1*095 

1,014 

7*065 

3,916 

7,236 

4,732 

2,504 

459 

Dried  beans  . . . 

414 

Dried  peas  . 

255 

81 

3, 149 

Fresh  vegetables  . 

90 

180 

421 

Canned  vegetables  . 

44 

24 

593 

432 

Asparagus  . 

10 

5 

140 

90 

342 

4,953 

4,202 

18,989 

Other  . 

34 

19 

453 

Hops  . . . . . 

287 

1,501 

1,127 

Other  vegetables  and  preparations 
Hides  and  skins  . 

814 

4,420 

745 

5,668 

4*542 

13,037 

7,623 

Cattle  hides  . 

699 

1*220 

8,617 

Calf  and  kip  skins  . . . 

128 

*131 

*610 

966 

Other  . 

3,5  93 

4,317 

4,804 

9,406 

514,641 

167,049 

Oilseeds  and  products  . 

73*697 

79*407 

430,589 

Oil  cake  and  meal  . 

27*190 

26,496 

23*111 

152,051 

Soybean  . . . 

22*783 

144,769 

160,229 

Other  . 

*694 

328 

7*382 

6*820 

Oilseeds  . . 

Soybeans  . . 

44,857 

43,854 

54,677 

53,079 

268*528 

260,556 

324*722 

319,193 

36 

Flaxseeds  . 

0 

0 

3*346 

Other  . . . 

1,003 

1,598 

4*626 

5,493 

Vegetable  oils  . 

1,650 

1,619 

10,010 

22,870 

Cottonseed  . . . . 

932 

493 

2,912 

7,831 

Sovbean . . . . 

6 

12 

*113 

54 

Linseed  . . . 

8 

0 

2,282 

134 

Other  . 

704 

1,114 

4,703 

14,851 

Tallow  3/  . 

3,900 

2^071 

2,350 

17,598 

Tobacco,  unmanufactured  . 

10,379 

16,331 

84,963 

83,030 

Variety  meats,  fresh  or  frozen  3/  .. 
Nuts  and  preparations  . 

3,949 

1,015 

4,647 

890 

26,406 

14,186 

30*777 

20,532 

Corn  byproducts,  feed  5/  . 

1*665 

63 

0 

21*020 

19,922 

Food  for  relief  and  charitv  . 

120 

321 

296 

Other  . 

6,585 

7,344 

43,404 

41,879 

Total  nonvariable-levy  items  . 

116.667 

129.400 

724.296 

832.638 

Total  EC  . . . . 

169,112 

173,271 

1,058,636 

1,126,261 

1/  Grains,  poultry,  and  pork  were  subject  to  variable  levies  beginning  on  July  30, 
1962;  rice,  on  Sept.  1,  1964;  and  beef  and  dairy  products,  on  Nov.  1,  1964.  2j  Lard 
for  food  is  a  variable- levy  commodity,  while  lard  for  industrial  use  is  bound  in  the 
General  Agreement  on  Tariffs  and  Trade  (GATT)  at  3  percent  ad  valorem.  U.S.  lard  is 
for  food  use.  3/  Although  canned  poultry,  tallow,  and  variety  meats  are  subject  to 
variable  levies,  these  cannot  exceed  the  amount  of  import  duties  bound  in  GATT.  4/ 
Variable  levy  on  sugar-added  content.  5/  Mainly  corn  gluten  feed  and  meal,  which  are 
nonvariable-levy  commodities;  but  may  contain  small  quantities  of  other  corn  products, 
subject  to  variable  levies  (see  "Export  Highlights,  March  1970"). 
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U.S.  AGRICULTURAL  IMPORTS,  JULY- JANUARY  1971/72 

During  the  first  7  months  of  the  current  fiscal  year  period,  U.S.  imports  of  agri¬ 
cultural  products  totaled  $3.4  billion,  a  2-percent  gain  over  similar  months  last 
year.  Sharp  monthly  variations  in  these  imports  occurred  throughout  the  period, 
due  mainly  to  strikes. 

In  the  July-September  quarter,  imports  reached  record  levels  in  anticipation  of  the 
October  and  November  strikes  at  Atlantic  and  Gulf  ports.  Activity  at  East  Coast 
and  Gulf  ports  resumed  in  December  and  January  after  80-day  Taft-Hartley  injunctions 
were  issued.  In  addition,  some  agricultural  imports  delayed  by  the  August  15  sur¬ 
charge  began  to  enter  after  its  removal  in  mid-December.  January  agricultural  im¬ 
ports  reached  $576  million,  exceeding  previous  January  records.  West  Coast  long¬ 
shoremen  resumed  their  strike  in  mid- January  after  the  expiration  of  an  80-day 
injunction  period  issued  in  October. 

Imports  of  supplementary  agricultural  products  during  July-January  were  $2.15  bil¬ 
lion,  3  percent  above  the  year-earlier  level.  Values  for  cattle,  beef,  pork,  edible 
nuts,  sugar,  tobacco,  and  wines  increased,  while  dairy  products,  hides,  apparel  wool, 
copra,  coconut  oil,  and  vegetables  declined. 

Complementary  (noncompetitive)  agricultural  import  items  remained  near  year-earlier 
totals  as  larger  entries  of  coffee,  tea,  rubber,  pepper,  and  carpet  wool  were  offset 
by  reductions  for  bananas  and  cocoa  products.  Cocoa  bean  volume  expanded  6  percent, 
but  prices  fell  from  last  year's  highs. 

A  resumption  in  imports  from  Mainland  China  began  in  August  1971.  Agricultural  pur¬ 
chases  from  Mainland  China  totaled  $5  million  in  the  Augus t- January  period,  consist¬ 
ing  mainly  of  bristles,  cassia,  and  cassia  oil.  Shipments  of  cashmere  goat  hair, 
camel  hair,  raw  silk,  goat  skins,  feathers,  and  cinnamon  were  also  recorded. 
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Table  31  . — U.S.  agricultural  imports:  Value  by  commodity 
July-January  1970/71  and  1971/72 


Commodity  or  commodity  group 


Supplementary 

Animals  and  animal  products: 

Cattle  and  calves  . 

Dairy  products  and  eggs  . .  . . . 

Hides  and  skins,  including  furskins 
Meats  and  meat  products,  excluding  poultry: 

Beef  and  veal  . 

Fork  . . 

Other  meats  and  products  . . . 

Sausage  casings  . 

Wool,  apparel  . 

Other  animals  and  animal  products  —! . 

Total  animals  and  products  . . . 

Cotton,  raw,  excluding  linters  . . 

Feeds  and  fodders,  excluding  oil  cake  . 

Fruits  and  preparations  . . . .  » . 

Grains  and  preparations  . 

Nuts  and  preparations,  edible  . . . 

Oilseeds,  oilnuts,  and  products: 

Coconut  oil  . . . . . 

Copra  . . . 

Olive  oil  . . . .  .  . 

Other  oilseeds  and  products  . . 

Seeds  and  nursery  stock,  excluding  oilseeds  . 
Sugar  and  molasses: 

Sugar,  cane  . . . « . 

Molasses ,  inedible  . . . . . 

Tobacco,  unmanufactured  . . . 

Vegetables  and  preparations  . . . 

Wines  and  malt  beverages: 

Wines  . . . . . 

Malt  beverages  . . . 

Other  supplementary  vegetable  products  . 

Total  supplementary  products  . . . . 

Complementary 


Bananas,  fresh  . . . 

Cocoa  and  chocolate: 

Cocoa  beans  . . . . . 

Cocoa  butter  . 

Cocoa  and  chocolate  prepared  , 
Coffee: 

Coffee,  green  or  crude  . 

Coffee,  soluble  . 

Drugs,  crude . 

Essential  oils  . . . . 

Fibers  ,  unmanufactured  . . .  „ « 

Rubber,  crude: 

Rubber,  crude,  dry  form  . 

Rubber,  latex  . . 

Silk,  raw . . . 

Spices  . . . 

Tea,  crude  . . . 

Wool,  carpet  . 

Other  complementary  products  . . . 
Total  complementary  products 

Total  agricultural  imports  . 


.  July-January 

Change 

;  1970/71 

'  1971/72  1/ 

:  --  Mj.Ui.Pa. 

dollars  -- 

Percent 

:  68 

79 

+16 

:  84 

77 

-8 

:  58 

46 

-21 

:  409 

467 

+14 

:  151 

160 

+  6 

:  32 

24 

-25 

:  17 

15 

-12 

:  23 

13 

-43 

:  63 

49 

-12 

:  905 

930 

+3 

:  3 

5 

+67 

:  18 

19 

+6 

:  74 

76 

+3 

s  47 

46 

-2 

i  66 

71 

+8 

:  44 

33 

-25 

:  28 

14 

-50 

:  11 

11 

0 

:  41 

43 

+5 

:  26 

22 

-15 

:  434 

481 

+11 

:  23 

23 

0 

:  83 

95 

+14 

:  127 

113 

"11 

:  92 

104 

+13 

:  20 

21 

+5 

:  42 

42 

0 

;  2,084 

2,149 

+3 

:  111 

100 

-10 

:  118 

98 

-17 

:  13 

9 

-31 

:  36 

33 

-8 

:  685 

701 

+2 

:  35 

32 

-9 

:  15 

16 

+7 

19 

19 

0 

:  11 

11 

0 

:  103 

108 

+5 

:  15 

16 

+7 

:  2 

2 

0 

:  31 

34 

+10 

:  30 

41 

+37 

:  19 

23 

+21 

:  20 

22 

+10 

:  1.263 

1.265 

0 

:  3,347 

3,414 

+2 

1/  Preliminary.  2/  Horses:  $21  million  in  1970/71  and  $9  million  in  1971/72 
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Table  32  .--Average  unit  values  for  principal  U.S.  agricultural  commodity  imports, 

calendar  years  1967-71 


Commodity 


Unit 


1967 


1968 


1969 


1970 


1971  1/ 


Dollars 


Cattle,  dutiable  . :No. 

Beef,  boneless;  fresh  or  frozen  . ;Lb. 

Pork,  fresh  or  frozen . :Lb. 

Pork;  hams  or  shoulders,  canned  .:Lb. 

Cheese,  Emmenthaler  . :Lb. 

Casein,  excluding  mixtures  . :Lb. 

Sheep  and  lamb  skins  . :Lb. 

Wool,  apparel  . :Glb. 

Cotton,  raw  .  :Rbale 

Olives,  in  brine  . :Gal. 

Oranges,  canned  mandarin  . :Lb. 

Pineapples,  canned  . :Lb.  (, 

Strawberries,  frozen  . :Lb. 

Biscuits,  cakes,  wafers,  etc.  ...:Lb. 

Coconut  meat,  prepared  . :Lb. 

Cashew  nuts,  shelled  . :Lb. 

Coconut  oil  . :  Lb  . 

Copra  . :  Lb . 

Sugar,  cane  or  beet  . :Ston 

Molasses,  inedible  . :Gal. 

Cucumbers,  fresh  . :Lb. 

Hops  . :Lb. 

Mushrooms,  canned  . :Lb. 

Peppers,  fresh  . . . :Lb. 

Tomatoes,  fresh  . :Lb. 

Tomato  paste  and  sauce  . :Lb. 

Tobacco,  cigarette  leaf,  : 

unstemmed  . :Lb. 

Still  grape  wines  . :Gal. 

Beer  and  ale  . :Gal. 

Bananas,  fresh  . :Lb. 

Coffee,  green  . :Lb. 

Coffee,  soluble  . :Lb. 

Cocoa  beans  . :Lb. 

Cocoa,  prepared  . :Lb. 

Chocolate,  unsweetened.. . :Lb. 

Chocolate,  sweetened,  excluding  ’ 

bars  . :  Lb . 

Lime  oil  . :Lb. 

Sisal  and  henequin  . :Lton 

Rubber,  crude  (dry)  . :Lb. 

Rubber  milk  (latex)  . :Lb. 

Silk,  raw  . :Lb. 

Pepper,  unground  black  . :Lb. 

Vanilla  beans  . :Lb. 

Tea,  crude  . :Lb. 

Wool,  carpet  . :Glb. 


1/  Preliminary 


79.69 

88.96 

91.72 

96.73 

100.25 

.41 

.42 

.46 

.50 

.53 

.41 

.41 

.49 

.44 

.  37 

.74 

.  75 

.83 

.88 

.83 

.55 

.37 

.53 

.56 

.58 

.24 

.22 

.21 

.22 

.29 

.57 

.67 

.84 

.64 

.81 

.63 

.57 

.61 

.52 

.48 

166.45 

156.51 

138.32 

168.65 

171.29 

2.44 

2.27 

2.26 

2.35 

2.66 

.19 

.  19 

.  19 

.21 

.21 

.11 

.  11 

.  11 

.12 

.  12 

.14 

.17 

.17 

.14 

.  12 

.37 

.36 

.36 

.37 

.37 

.12 

.  18 

.14 

.13 

.13 

.50 

.56 

.55 

.60 

.59 

.11 

.15 

.  12 

.13 

.13 

.08 

.10 

.08 

.09 

.08 

125.47 

128.63 

134.14 

138.68 

143.69 

.12 

.12 

.  10 

.11 

.11 

.08 

.07 

.09 

.09 

.09 

.98 

.98 

.93 

.98 

.99 

.57 

.57 

.56 

.60 

.67 

.15 

.16 

.18 

.18 

.18 

.12 

•  .  12 

.15 

.15 

.15 

.14 

.  14 

.  15 

.14 

.  14 

.70 

.69 

.68 

.67 

.63 

4.28 

4.34 

4.31 

4.45 

4.40 

1.11 

1.08 

1.11 

1.17 

1.18 

.05 

.05 

.05 

.05 

.04 

.34 

.34 

.33 

.44 

.41 

1.10 

.97 

1.05 

1.32 

1.45 

.23 

.27 

.34 

.32 

.26 

.10 

.  11 

.15 

.17 

.  17 

.28 

.32 

.43 

.39 

.34 

.29 

.27 

.33 

.30 

.42 

7.50 

7.51 

7.37 

7.23 

6.28 

112.48 

115.30 

123.50 

107.36 

108.46 

.16 

.  15 

.21 

.  19 

.15 

.20 

.19 

.20 

.18 

.  16 

7.29 

8.10 

7.08 

7.76 

7.93 

.28 

.27 

.29 

.43 

.44 

4.39 

4.55 

4.77 

4.63 

4.46 

.41 

.39 

.38 

.38 

.41 

.39 

.33 

.36 

.35 

.36 
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TABLE  33  . — U.S.  AGRICULTURAL  IMPORTS:  QUANTITY  AND  VALUE  BY  COMMODITY 
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Table  35.--U.S.  agricultural  exports  and  imports:  Value  by  country 
July-January  1970/71  and  1971/72 


®  n  n  co  0"0  m 


<t-  on  O'  o  cxi  co 

l  in  CM  CnJ  O  O'  CM 

I  N  rl  O'  CO  O'  CO 


<fvOCOvOOOOOOvOOO<J-Or 
O'  H  MJi  CNJ  00  t— l 

CO  vO  O  sf  CM  ' 


co  co  o  cooOMCOiocomo'vjin^O'OOOioiri. 
cOvjinHn<frNvor'rNN(\jrxv)-vD  oooi 

(Nst-Nj-xt-lOHCOCOsj-CO  CO  CM  O'  i— I  NO 


■  vO  <f  vO  CO  C3N  CO  l 


HOOffiO(NvtO'('J<tK)r 
O'  CM  NO  I— I  O  CM  <— I  in  CO  r 

co  rs  ioo^O<t  c 


i  o  oo  CO  NO  co  NO 


r-  »-h  cm  on  O 

CO  CM  CO  CO  O  H 
<}■  I —  xj  sf  uo  CO 


O  O  r>»  r'.  co  on  in  i 

nO  > — 1  CO  O  i— <  nO 

mo<f  incor)<f 


x-t-  CM  ON  CO 

m  on  co  o 
m  cm  o 


INOOO- 

I  CM  co  <t  < 

I  <f  CO  CO  I 


I  CM  <)■  xf 


CO  ON  ON  on 


CONNOCOOcOHOONCOin 

xTiNONOcocOCOxTinOx^ 
IN  xf  cm  00  NO  H  co  ON  O  <j- 


I  C  >N  C 
i  11  nl 
DD 

a  aj  u  c 

O  S  O  -H 

j-c  co  2  U-> 

3 

W 


to  qj  nj  qj  ■ 


o  > 

U  .-4 


QJ  C  3  qj  Qj  >,  c 


_C  Qj  0-  M  -H  4-J 


QJ  0)  QJ  60  M 

__  .  id  f  h  a 

NO.O*HCOJ-J3i— I1j0  33>% 
<mmjsh>-<uii;cqhu 


-*l< 


MX)  co  . 

cO  >x  CD  M  M  c/)  O  CO  3 


-I  G  CO  -M  co  CO  M  CO  C 

0)  co  *H  *H  *rl  4J  *H  E  cO 

cOTJcOcOXJXicOCCUE 
mmn53c0O'^J>-O 


i— i  on  no  in 

ON  o  ON  IN. 

m  co  h  <f 


O  NO  NO  00 

co  o  no  in 
m  o  oo  no 


O  ON  NO  NO 


IN  O  H  O 
H  NO  nO  CM 
|N  co  CM  IN 


)  00  NO  1-N  <f  NO  NO  r-4 

)  CM  no  IN  IN  co  CM  H 

■  ON  CO  O  <f  |N  CO  CM 


'  H  CO  N  CO  NO  N 
I  O  N  xf  CO  xt 
)  O  CM  CM  NO  ON 


cONOin<f<fNOiNNOO 

NOCMxfNOOOMO 

<fO'OCOOO'xfN 


inoN<fNcocMHONini 
m<r<tOcoor-iOi 
<f  CO  NO  NO  CM  IN  no 


xf  O  CO  NO  NO  O' 

'  cm  h  in  O  o  co 
o'  o  co  m  h  co 


on  co  o  m  o  <f 
no  no  co  4  m  -—I 

o  co  In  nO  CM  t— < 


inincoOxfONOO 

xf  O  CO  xf  CO  O  CO 

ON  xf  ON  CO  no  xf  H 


O  ON  o  in  O'  CM  I- IONrl\OONCM<fCOO 

O'rNCOxjcommnxffNCMrNcoo 

ONO'rlONNrfO'ONvONOO'COO' 


OOx^-f-lOCOr^i— iNOr-lx^-C 
CO  NO  O  CO  N  xf  IN  IN  H  ( 

no  o  on  >d-  o  o  cm  co  m  r 


i-<cococor-iOincoOinrN.Ox3-r^O 
Onohnononocoi— iooinrNxcooor-i 
O  NO  CO  CM  CM  HHCOCOONCOONH 


<f 
on  in 
o  O' 


|N  (X  NO  CO 


CM  00  NO  O'  <t  l 


n-On-COinONOO  OONCOONOOcONNCOxfCO  CM(MONONcMxfinCOHHvO<fHOO 
CO  CO  rx  in  H  CO  NO  nD  NO  H  H<f<fONOcOxfON  cMONOO'OONCOxfOlNHlxc^O 

■  ~  -  “  in  o  cm  in  m  cm 


i  o  co  i— i  o 


m  co  fN  o 


CO  CO  IN  CO  O' 


I  O  ro  CM  O  r-  . 


0)  co  2d  TJ 


X  >  (0  MCd 


C  CT  X 

<0  -H  (U 

u  s  X 


C  O  CQ  w  1 


Ij  X  x 
QJ  QJ  3 
CQ  CQ  U  1 


O  D  O  Q  I 

•H  M  nj  T3 
C  U  W  'H 
3  JO  c  . 
E  0)  M  -H 
O  QJ  CO  M 
Q  (J  CQ  H  ' 


<  E  N  C  C 


(1  M  01  X 

M  3  CxO  i— I 

QJ  M  M  CQ 

l  cn  3)  <  Cl, 


89- 


Continued- 


Table  35.--U.S.  agricultural  exports  and  imports:  Value  by  country 
July-January  1970/71  and  1971/72 — Continued 
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Table  37. --Quantity  indexes:  U.S.  agricultural  exports,  fiscal  years  1968-71,  monthly  and  accumulated,  July  1970  to  dati 


Year  and  month 


1967/68  . 

1968/69  . 

1969/70  . 

1970/71  ..... 
July-January: 
1970/71  ... 
1971/72  ... 


Monthly 

1970/71 
July  .... 
Augus  t  . . 
September 
October  . 
November 
December 
January  . 
February 
March  . . . 
April  ... 

May  . 

June  .... 
1971/72 
July  . . . . 
August  . . , 
September 
October  . , 
November 
December  , 
January  . , 
February 
March  . . . 
April  . . . 

May  . . 

June  . . . . 


Tobacco , 

Cotton 

Grains 

[  animal 

and 

unmanu- 

and 

linters 

factured 

feeds 

products 

Vegetable 

oils 

and 

oilseeds 


Fruits 

and 

vegetables 


All 

agricultural 
commodi ties 
1/ 


Calendar 

Year  1967  = 

100 

:  96 

101 

100 

104 

99 

91 

101 

:  110 

69 

100 

85 

106 

93 

92 

:  101 

75 

101 

97 

148 

109 

106 

:  117 

98 

98 

106 

157 

103 

115 

:  114 

72 

105 

113 

160 

105 

117 

:  138 

89 

98 

96 

167 

105 

114 

Adiusted  for 

seasonal  variation  2/ 

:  105 

74 

86 

119 

149 

122 

114 

:  99 

36 

56 

104 

167 

112 

109 

:  109 

30 

69 

108 

190 

89 

110 

:  109 

66 

107 

136 

143 

81 

128 

:  106 

71 

84 

103 

57 

96 

102 

:  144 

59 

79 

111 

154 

100 

112 

:  132 

116 

102 

112 

175 

104 

123 

:  122 

118 

84 

104 

168 

95 

115 

:  128 

149 

133 

92 

163 

111 

117 

:  118 

157 

108 

90 

163 

113 

110 

:  103 

104 

112 

104 

147 

96 

112 

:  125 

121 

97 

88 

159 

114 

111 

:  103 

79 

86 

90 

204 

90 

106 

:  111 

69 

78 

83 

169 

79 

102 

:  145 

108 

112 

135 

186 

75 

138 

:  115 

77 

6 

68 

101 

86 

80 

:  127 

81 

2 

79 

62 

120 

89 

:  213 

72 

75 

112 

162 

142 

126 

:  166 

91 

266 

105 

207 

112 

138 

Not  adjusted  for  seasonal  variation 


1970/71 


98 

63 

74 

114 

123 

116 

106 

103 

27 

62 

103 

131 

107 

98 

September  . 

104 

28 

102 

103 

138 

110 

103 

October  . 

113 

56 

119 

131 

185 

118 

132 

November  . 

125 

79 

160 

120 

180 

96 

129 

December  . 

137 

113 

137 

114 

207 

96 

133 

January  . 

116 

138 

84 

108 

157 

91 

117 

116 

144 

67 

100 

147 

85 

110 

March  . 

134 

176 

110 

104 

162 

104 

123 

118 

145 

90 

92 

153 

101 

109 

May  . 

112 

102 

95 

100 

148 

100 

109 

June  . 

1971/72 

127 

100 

80 

84 

159 

118 

105 

July  . 

96 

67 

74 

87 

168 

85 

98 

August  . 

115 

52 

87 

82 

133 

75 

92 

September  . 

139 

100 

166 

128 

135 

93 

129 

October  . 

119 

65 

7 

65 

131 

125 

83 

November  . 

149 

90 

3 

92 

196 

120 

113 

December  . 

202 

138 

131 

115 

218 

137 

149 

January  . 

February  . 

146 

108 

220 

101 

186 

98 

131 

March 
April 
May  . 
June 


1/  Based  on  359  classifications  in  1971.  2/  The  seasonal  adjustment  series  has  been  revised  to  incorporate  the  Bureau  of  the 

Census  Method  X-ll.  /  This  new  method  of  adjusting  for  seasonal  variations  is  a  continuing  system  which  takes  into  account  changing 
seasonal  patterns.  For  detailed  explanation  of  the  new  adjustment  procedures,  see  U.S.  Department  of  Commerce,  Bureau  of  the 
Census,  The  X-ll  variant  of  the  seasonal  Method  II  seasonal  adjustment  program,  Technical  Paper  No.  15.  U.S.  Tovernment  Printing 
Office,  Washington,  D.C.,  1965. 
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Table  36 --"“Quantity  indexes:  U.S.  agricultural  imports,  fiscal  years  1968-71,  monthly  and  accumulated,  July  1970  to  date 


Year  and  month 


1967/68  . 

1968/69  . 

1969/70  . 

1970/71  . 

July-J  anuary : 
1970/71  ... 
1971/72  ... 


Monthly 

1970/71 
July  .... 
Augus  t  . . 
September 
October  . 
November 
December 
January  . 
February 
March  . . . 
April  .  .  . 

May  . 

June  .... 
1971/72 
July  .... 
August  . . 
September 
October  . 
November 
December 
January  . 
February 
March  . . . 
April  . . . 

May  . 

June  .... 


1970/71 
July  .... 
Augus  t  . . 
September 
October  . 
November 
December 
January  . 
February 
March  . . . 
April  . . . 

May  . 

June  .... 
1971/72 
July  .... 
August  . . 
September 
October  . 
November 
December 
January  . 
February 
March  . . . 
April  . . . 

May  . 

June  .... 


Supplementary 

1/ 

Complemen  tary 

1/ 

All 

agricultural 

commodities 

2/ 

Animals 

and 

animal 

products 

•  Grains 

:  and 

•  feeds 

:  Vegetable 

:  oils 

:  and 

:  oilseeds 

:  Sugar, 

:  molasses, 

:  and 

:  sirups 

Total  : 

supple-  * 
mentary  • 

Cocoa , 
coffee , 
and 

tea 

Rubber 

and 

allied 

gums 

Total 

comple¬ 

mentary 

Calendar  year  1967 

=  100 

108 

92 

97 

102 

105 

104 

107 

104 

105 

115 

96 

105 

103 

110 

100 

127 

103 

107 

121 

131 

104 

107 

116 

101 

131 

104 

111 

117 

136 

111 

113 

118 

98 

124 

101 

111 

120 

140 

108 

113 

116 

96 

117 

98 

109 

118 

124 

94 

119 

116 

112 

140 

113 

115 

Adiusted  for  seasonal  variation  3/ 

135 

192 

115 

86 

123 

94 

121 

98 

112 

126 

116 

109 

115 

117 

102 

85 

101 

110 

112 

221 

106 

119 

112 

86 

124 

89 

104 

116 

82 

118 

97 

113 

92 

134 

95 

105 

112 

65 

83 

98 

106 

93 

115 

97 

103 

124 

131 

101 

117 

122 

95 

125 

99 

120 

107 

124 

81 

129 

117 

121 

115 

125 

120 

100 

109 

81 

80 

105 

80 

117 

86 

96 

108 

167 

107 

135 

116 

68 

96 

74 

97 

113 

179 

160 

143 

133 

116 

112 

115 

124 

117 

105 

112 

86 

120 

104 

134 

107 

116 

129 

127 

105 

107 

125 

125 

211 

132 

127 

118 

164 

72 

92 

117 

133 

154 

130 

122 

125 

108 

82 

119 

118 

167 

174 

160 

135 

147 

125 

121 

144 

154 

154 

141 

143 

151 

77 

60 

120 

84 

87 

34 

128 

48 

70 

76 

83 

100 

88 

79 

51 

101 

58 

70 

140 

151 

119 

101 

121 

127 

144 

129 

130 

133 

93 

41 

188 

134 

146 

145 

149 

139 

Not  adiusted  for  seasonal 

variation 

128 

168 

101 

114 

117 

89 

99 

92 

106 

120 

100 

93 

134 

117 

92 

90 

94 

107 

115 

173 

102 

137 

119 

83 

127 

89 

107 

116 

125 

126 

97 

113 

104 

124 

105 

110 

119 

107 

78 

83 

105 

89 

124 

95 

101 

135 

197 

80 

141 

133 

88 

131 

95 

118 

107 

110 

179 

86 

111 

124 

121 

119 

115 

93 

86 

88 

62 

95 

89 

119 

93 

94 

122 

146 

127 

126 

127 

89 

110 

95 

114 

115 

168 

149 

145 

135 

118 

115 

117 

127 

107 

130 

102 

106 

117 

100 

131 

103 

111 

124 

118 

105 

124 

126 

110 

194 

118 

123 

112 

143 

63 

122 

111 

126 

126 

122 

116 

119 

93 

70 

138 

118 

151 

183 

149 

131 

151 

98 

117 

166 

163 

149 

145 

143 

155 

77 

91 

129 

84 

87 

39 

118 

53 

73 

81 

136 

94 

75 

78 

49 

109 

57 

69 

153 

227 

94 

122 

131 

118 

150 

123 

128 

133 

82 

90 

125 

127 

150 

152 

142 

133 

_1/  Supplementary  agricultural  imports  consist  of  all  imports  similar  to  agricultural  commodities  produced  commercially  in  the 
United  States  together  with  all  other  agricultural  imports  interchangeable  to  any  significant  extent  with  such  United  States  com¬ 
modities.  Complementary  agricultural  imports  include  all  others,  about  98  percent  of  which  consist  of  rubber,  coffee,  raw  silk, 
cacao  beans,  wool  for  carpets,  bananas,  tea,  and  vegetable  fibers.  2/  Based  on  430  classifications  in  1971.  3/  The  seasonal  ad¬ 

justment  series  has  been  revised  to  incorporate  the  Bureau  of  the  Census  Method  X-ll.  The  new  method  of  adjusting  for  seasonal  vari¬ 
ations  is  a  continuing  system  which  takes  into  account  changing  seasonal  patterns.  For  detailed  explanation  of  the  adjustment  pro¬ 
cedures,  see  U.S.  Department  of  Commerce,  Bureau  of  the  Census,  The  X-ll  variant  of  the  Seasonal  Method  II  seasonal  adjustment  pro¬ 
gram,  Technical  Paper  No.  15.  U.S.  Government  Printing  Office,  Washington,  D.C.,  1965. 
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Explanatory  Note 


U.S.  foreign  agricultural  trade  statistics  in  this  report  include  official  U.S.  data 
based  on  compilations  of  the  Bureau  of  the  Census.  Agricultural  commodities  consist 
of  (1)  nonmarine  food  products  and  (2)  other  products  of  agriculture  which  have  not 
passed  through  complex  processes  of  manufacture  such  as  raw  hides  and  skins,  fats  and 
oils,  and  wine.  Such  manufactured  products  as  textiles,  leather,  boots  and  shoes, 
cigarettes,  naval  stores,  forestry  products,  and  distilled  alcoholic  beverages  are  not 
considered  agricultural. 

The  trade  statistics  exclude  shipments  between  the  50  States  and  Puerto  Rico,  between 
the  50  States  and  the  island  possessions,  between  Puerto  Rico  and  the  island  posses¬ 
sions,  among  the  island  possessions,  and  intransit  through  the  United  States  from  one 
foreign  country  to  another  when  documented  as  such  through  U.S.  Customs. 

EXPORTS  The  export  statistics  also  exclude  shipments  to  the  U.S.  armed  forces  and 
diplomatic  missions  abroad  for  their  own  use  and  supplies  for  vessels  and 
planes  engaged  in  foreign  trade.  Data  on  shipments  valued  at  less  than  $251  are  not 
compiled  by  commodity  and  are  excluded  from  agricultural  statistics  but  are  reflected 
in  nonagricultural  and  overall  export  totals  in  this  report.  The  agricultural  ex¬ 
port  statistics  include  shipments  under  P.L.  83-480  (Agricultural  Trade  Development 
and  Assistance  Act),  and  related  laws;  under  P.L.  87-195  (Act  for  International 
Development);  and  involving  Government  payments  to  exporters.  (USDA  payments  are  ex¬ 
cluded  from  the  export  value.)  Separate  statistics  on  Government  program  exports  are 
compiled  by  USDA  from  data  obtained  from  operating  agencies. 

The  export  value,  the  value  at  the  port  of  exportation,  is  based  on  the  selling  price 
(or  cost  if  not  sold)  and  includes  inland  freight,  insurance,  and  other  charges  to 
the  port.  The  country  of  destination  is  the  country  of  ultimate  destination  or  where 
the  commodities  are  to  be  consumed,  further  processed,  or  manufactured.  When  the 
shipper  does  not  know  the  ultimate  destination,  the  shipments  are  credited  to  the  last 
country,  as  known  to  him  at  the  time  of  shipment  from  the  United  States,  to  which  the 
commodities  are  to  be  shipped  in  their  present  form.  Except  for  Canada,  export  ship¬ 
ments  valued  at  $251-$499  are  included  on  the  basis  of  sampling  estimates;  shipments  to 
Canada  valued  at  $251-$1,999  are  sampled. 

IMPORTS  Imports  for  consumption  are  a  combination  of  entries  for  immediate  consump¬ 
tion  and  withdrawals  from  warehouses  for  consumption.  Data  on  shipments 
valued  at  less  than  $251  are  estimated  on  the  basis  of  a  1-percent  sample  and  are  not 
compiled  by  commodity.  They  are  excluded  from  agricultural  statistics  but  are 
reflected  in  nonagricultural  and  overall  import  totals  in  this  report. 

The  import  value,  defined  generally  as  the  market  value  in  the  foreign  country,  ex¬ 
cludes  import  duties,  ocean  freight,  and  marine  insurance.  The  country  of  origin  is 
defined  as  the  country  where  the  commodities  were  grown  or  processed.  When  the 
courttry  of  origin  is  not  known,  the  imports  are  credited  to  the  country  of  shipment. 

Imports  similar  to  agricultural  commodities  produced  commercially  in  the  United  States 
and  others  that  are  interchangeable  in  use  to  any  significant  extent  with  such  U.S. 
commodities  are  supplementary  or  partly  competitive.  All  other  commodities  are  com¬ 
plementary  or  noncompetitive. 

Further  explanatory  material  on  foreign  trade  statistics  and  compilation  procedures 
of  the  Bureau  of  the  Census  is  contained  in  the  publications  of  that  agency. 
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